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DIRECTORS' REPORT

Your Dweclors ane pleased (o present the
Twentieth Annual Report together with the Audited
stalement of Accounts, Audiiors’ Reporl and
comments of the Complroller and Audilor General
ol India for the yoar ended J1st March, 2012

FERFORMANCE HIGHLIGHTS

During the year under review, the Company has
been able o improve its periormance despile sevene
competition and pressures. The performance during
the year has shown an increasing trend over the
previous year The Company's income during the
year was 11180.60 Crores signifying an increase
of 6% as compared 10 lasl year The profil after
lax at T170.98 Crores during the year was higher
by 23% over the previous year As the commencal
arm/corporate front of Indian Space Research
Organisation (ISRO), youwr company has been
vigorously engaged in harnessing space technology
for the welfare of mankind and has been making
significant conlributions lowards economic well
being and development of the nalion. Most of the
activities of the Company pertain 10 conlrbuling
towards connectivity and mformation for ennching
the e of a common man. Your company is conficent
of sustaining s performance in the fulure yaars alkso.

EXPORTS

On-orbat support was extended o cusiomens namely
EUTELSAT for operation of W2M and Avanti Space
for HYILAS spacecralis.

IRS RELATED ACTIVITIES

Your company has been aclively markeling

satelle data products and downlink services of

IRS constallaion mesting carth obsarvalion dala
: or sonal chiantel

Currenlly your company is offering satelite dala
sales and services from Cartosal-2, Cartosat-1 and
Oceansal-2 saleldes. Dala from Rosowrcésal-2
satelide is in demand for conlinuity of services lo
the already established cusiomors of Resourcesal-1
satellite. The market has been effectively developed
for Resourcosat-2 data products and services and
there are many cusiomors n the pipeline. The recantly
launched michowave imaging satellite, Rissl-1, has
also much polontial 10 offer 10 vanous Cusiomors.

Your company is also acivoly promoting geospatial
services and has successfully taken-up two Web GIS

The IRS constellation has been accepled globally
as a reliable source of carth observation data, with
assured continuity being its main forte. The diverse
range of dala products has also conbribuled to its
popularnity. Requests for SEUEng up new mternabonal

LAUNCH SERVICES

Anlrix successfully put into orbil in Apnl 2011,
through ISRO's PSLV - C16 Mission, XSAT
sabelite from Singapore Undversity as co-passenger
payload. Similary, In October 2011, through
ISRD's PSLV - C18 Mission, Vesselsal salelie
from Canada was successfully pul info orbit. In
backdog of launch orders, for the ensuing year

SATELLITE MISSION SUPPORT SERVICES
Your company has coninued lo serve prestigious
global customers for lelemetry, lolecommand,
As part of the Agreement enlered into with INTELSAT
for prowiding Transfer Orbil Support Services (TOSS)
and other on orbil SErvices, your company is geared
up o support a number of inlemational MISSons.
Ka band earth siation ai MCF, Hassan was usad
io support the mission operaions ol HNS Jupiler
{Echostar XVIl) satelile al 107.1 degree wesl. HNS
Jupiles is a Ka band multi 5pol beam sateliite, owned
by Hughes Network Sysiem for providng high speed
salelle services in the USA

The grownd Stations wire also used [0 provsie
Tedemetry, ing and Command (TTC) supporl
for the KSAT and CHNES missions. Your company
Iooks. forward to providing TTC and other associated
services for inlernational operalors and space
agencies using the lechnical expertise and the
infrastruciure available at MCF and ISTRAC.

SATELLITE SYSTEMS
TheComparny has been marketng twotypes of satellile
platforms, whose hemage is woll established. These




are | 2K and | K communicabion satelido platform
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for export in alliance with Astrium, the Company

forefront of growth in ecOnDMY and ComMMEenca.
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wide variety of services including those for VSAT
connectivity, Video broadcasting, Direct-lo-Home
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expocied launch of Headond-in-the-sky  (HITS)
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platiorms lo serve the cable operalofs  ACross
the country will contribute significantly to the total
mmmmmmm
launches of GSAT 10 and GSAT 14 with C and
Ku band transponders, during 2012, wil provica
MMMEWMMM
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EXCHANGE OF VISITS
Exchange of visits is one significant activity, which
mnmmmw.m

for C band video neighbouwrhoods in the regeon business opportunities.
FIMANCIAL RESULTS
FINANCLAL RESULTS For the year ended For the year ended
30312 3031
¥ in Lakhs) (% in Lakhs)
Tolal Income 118060.84 111358.35
Total Expenditune 93148.07 BOERE. 16
Profit before Depreciation and Tax 24912.77 - 21672.19
Extragrdinary incomse 14.23
Less: Depreciation (9.69) (12.24)
Less: Provision for Doubtful Debts (420.81) (272.09)
Less: Provision for Taxation (7.610.00) (6,916.00)
Add: Deferred Tax 118.56 T2.34
ShorExcess provision for Income Tax in earer 107.54 {B71.63)
yEans
Current year surplus 17,008.37 13.886.80
Add: previoUS year surpius 40.01 38.59
Prafit available for appropriation 17,138.38 13,925.39
Transler 1o General Rosérves 13160.00 10646.00
Proposed Dividend 3420.00 e .00 4
Corpoato Davidend Tax 55481 s __I_HI‘I.H
Surplus in PAL A/C caried to Balance Sheet 3.57 40.00
Total of appropriation 1 et




DIVIDEND

in acoordance with the instructions issued by the
Government of India vide Office Memorandum
NoFI{16)}-EN (A) dated 17/996, NoF1N1)-E-
Il (Ay98 dated 2V8/98 and NoF3 (2)-8 (5)2001
dated 12672001 and DO No. J67)-B(SV2002 dated
02002 of the Ministry of Finance (Deparimenl
of Economic Affairs), DO No. 3(2) B/Sr2003 dated
17062004 of the Department of Expenditure,
Manigtry of Finance, Government of India and DO
lefter No3(3)}-B (S)Y2005 daled May 19, 2005 of
Secrotary, Depariment of Economic Affairs, Ministry
ol Finance, Government of India, your Direclors
are pleased o recommend a dividend of 3420%
on the paid-up equily share capilal of Rs. 100 lakhs
(previous year 2778%). This represents 20% of the
post-lax profits for the year ended 311 March, 2012,

FUTURE OUTLOOK

Despile the slowdown in economic growih workd
over, the Indian economy is expecled 1o grow 1o
more than 7.5% in the year 2013 and this is greally
encouraging.  Your Company is equipping itsel to
cash in on the available opportuniies and turn them
inlo profitable ventures. The company & looking at
a few opportunities that it would be able 1o develop
further and turn nlo successiul business models.
Provision of Satellile communicalion services is one
major segment that has a growth potential ghobaly
The company has plans for exploring opportunities in
the field of Value Added Geospatial Services in India.
The Company is pursuing vigorously for peoviding
taunch services for dedicated as well as piggy back
mode launch missions for foreign customers. Your
company is confident of meefing these challenges
and lurning them into successiul projecis for the
COEmipany.

DIRECTORS

Shri V. Bhal, coased o bo Direclor with affect from
December 9, 2011. Shii 5. Srnivasan, Additional
Secretary, Department of Space was appoinied as
Director with effect from June 6, 2012, De VK. Dadhwal,
Director, National Remole Sensing Centre, was
appolnied &s Dirtcion with effect from June 8, 2012. D,
S.K. Shiva Kumar, Direclor, ISAC has baen appoinbed

as a Diroclor with effect from August 24, 2012,
De RR. Navalgund, coased 0 be a Dweclor
consequent upon suparannuation with effect from
Apil 1, 2012, Shi P Ravindra Roddy, coased o
be direcior with effect from June 11, 2012 De
TE, Algx coasod 10 be Dieclor consequent upon
superannuation, with effect from July 1, 2012, Your
Dereclors place on fecord thesr apprecialtion of the
valuable services rendered by Sha VV Bhal, Dr RR.
Mavalgund, Shii P Ravindra Reddy and Dr TE. Alex
as Direclors of the Company:

DIRECTORS® RESPONSIBILITY STATEMENT

Purguant 1o the requirement under Section 217 (2AA)

of the Companies Act, 1956, with respect to Direclors’

Responsibdity Slatement, il is hereby confrmed:

i. That in the preparation of the annual accounts
for the Gnancial year ended 31.3.2012, the
applicable accounting standards have been
foliowed alpng with proper explanalion retaling
10 material depantune:

That the Directors have selected such accounting
pokcies and applied them consistently and made
jrdgements and esbmales that were reasonable
and prudent 50 as to give a true and fair view
of the state of affairs of the Company al the
end of the financial year and of the profit of the

Company for the year under revview;

i That the Direclors hawe Laken proper and
sufficient cane flor the maintenance of adequate
accounting records in accordance with the
provisions of the Companies Acl, 1956, for
safequarding the assets of the Company and
for preventing and delecting fraud and other
-MM' '

v Thal the Direclors have prepared the annual

accounts for the financial year ended 3151 March,

2012 on & "Going Concemn™ basis,

AWARDS AND RECOGNITION
Duwing the year under review, your Company receed
the following Awards/Rocognition:

1. Samman Palra from Ministry of Finance,
Departmendt of Revenuve for oulstanding
revenue performance in the Bangalore Central




Excise Zone for the year 2010-11 for volunlary
comphance of Servico Tax related matlers.

2. Siver Tropy for Top Exporter as Merchani
Exporter in  recognition for oulstanding
contribution 0 engineering exports during the
year 2010-11 by EEPC Indka, Southern Region.

The Comptrolier and Audidor General of India vide
letter No.CAVICOYICentral Govt. Antrixx (1) (613)
dated 10th Seplember 2011 apponbed
M/s. Gnanoba and Bhat, Chartered Accountants,
Bangalore as Statutory Auditors 10 conduct auddt
of the annual accounts of the Company for the
year ended 31st March, 2012. Their report dated
15/00/2012 is enclosed. The comménts of the
" Complrofler and Auditor General of India under
Section 619(4) of the Companies Act 1956 for
the year ended 31st March 2012 wvide lefter
roference Mo,  B4-PDCSHSMAB-IVIA/C S Antring
12-131473 dated 177092012 & enclosed
The Complroller and Auditor General of India vide
letter Mo, CAVICOYICENTRAL GOVT ANTRIX
{(1}(102) dated July 30, 2012 has appoinied M.
Gnanoba & Bhat, Chartered Accountants, Bangalore
as the Statulory Auditors of the Company for the
financial year 2012-13,

SECRETARIAL COMPLIANCE CERTIFICATE
The Secretarial Compliance Cerlificate pursuant o
the prowisions of Section 383A of the Companies
Acl, 1956, with regard to complionce with the
provisions of the Companies Act, 1956, signed by
Shri V Padmanabhan, Company Secrelary in Practics,
is annexed hereto and forms an inlegral part of
this Reporl.

FIXED DEPOSITS

Your Company has nol inviled or accepied any
deposits from the public during the year under
TErdHTN

PARTICULARS OF EMPLOYEES

No employee was in receipl, either during the year
or part thereol, of remuneralion above the Emits
specified in Section 217 (2A) of the Companies Act,
1956 as amendid (nom ime o bme.

RESERVATION

During the year under review, the status of
representation of persons belongang to scheduled
castes, scheduled tibes, other backward dlasses
and physically challenged was one. The lotal strength
of employees in Group A {Vechnical), Group A
{Administrative) and Group C (Adminisirative) were
3.6 and 2 respecively

CONSERVATION OF EMERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The information required to be furnsshed under
Section 217(1)e) of the Companies Act, 1956, read
with the Companies (Disclosure of Particulars in the
Report of Board of Directors) Rules, 1988, relating o
Conservation of Energy and Technology Absonplion
is NIL, as the Company has nol diwectly consumed
any enérgy or imported any foreign lechnology

Your Company which was operaling from the
Headquarters building of ISRO, has now moved into
a new corporate office building which is parl of the
green inlitiave of the Company.

IMPLEMENTATION OF OFFICIAL LANGUAGE
in accordance with the policy guidelines of the
Government of India, your company has Deen
implementing use of the offical language al all
hipersls.

Duing the year your Company participaled in
workshops and iraining sessions lo eénable the
employeas 10 acquire the necessary skills and
thersby promote usage of the official Language.




FOREIGN EXCHANGE EARNINGS AND OUTGO (ACTUALS) FOR THE YEAR ENDED 315T MARCH 2012

ARE AS FOLLOWS:
Amount Amount
Foreign Exchange Eamings in Lakhs FE
. (%)
a) On alc of Exporis 140.71 usD 30,427.50
Euro  189,525.77
b) On alc of Technical Consultancy 1.850.65  USD  4,031,855.71
€} On afc of other services 1.144.18 - usD ‘if.in.dasm

Euro IMim

Total 3,135.54 T
in Lakhs St ;-'FE

(£4] 1 r.,| )y a
a) On alc of Travel 35.19 mnw“ﬂm*w s
Em: T:;:-m.
b} On afc of cost of mporis 136.38 -' - UsSD 1?457?.%
¢) On alc of cost of Technical Consultancy 34,380.66 ~ usD E.ai.lﬁ.im.m
.r _“J{“_-?B-ﬁ!?_ Hlﬁ"*
d) On ac of cost of other services 496 __USD 732000
- EURD 135457

Total 34,566.19

ACKENOWLEDGEMENT

Your Directors place on record thedr appreciation of
the supporl recehed from the cuslomers and other
users of its products and services and look forward
to their continued support in the coming years.
Your Direclors also acknowledge the co-operation
and support received from other Government

Your Dweclors also acknowledge with gralitude
tha whola-haaried support and contribulion of the
officers and stall members ol the Department of

Space, vanous ISRO Cenlres and your Company
which have gréatly conbibuled towards succassiul

oparations of the Company during the year under

Faor and on bahalf of the
Board of Directors
Sdi.
Place: Bangalore {V.5. Hegde)
Date: 20.09.2012 Chainman cum




ADDENDUM TO DIRECTORS' REPORT RELEVANT TO
FINANCIAL YEAR ENDED 31ST MARCH 2012

Comment of the Statulory Auditors

Managoemant Reply

Subsequent to the completion of owr audil and
signing of the audil report on 30.08.2012, CAAG
audit team have poinled OUL, GMESSion 10 iSciode
contingent Eability to the extent of USD 1.60 bilion
{INR 7,004.80 crores) relating to the claim made by
Mis Dervas Multimedia Limited before International
Chamber of Commerce, Pars (ICC) subsequent
to annulment of conirac! as per the policy decision
ol the Central Government acting in s sovereign
capacity We concur with the views of CEAG.

On the observation of the Stalutory Audior on the
extent of conlingent kabity, the Company had nol
agreed for arbitralion under ICC: as in the opinion
of the Company, the proceedings initiated by M/s
Devas before ICC are nol in accordance with the
agreement. The Company had, hence inmoked
arbitration proceedings as provided under the
agreement and had moved the Hon'ble Supreme
Cowrl of India seeking directipns to Mis Devas.
The matter is sub-judice.

Since the possibility of an outflow is remote, the
said claim was not disciosed as conlingent kabsity
in the: Acoounts.
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COMPLIANCE CERTIFICATE

Company No : USS110KA1S92PTCO1357T0
Authorised Capital  :© T5 Crores
Paid-up Capital : T Crove

Ta,

The Mambers

Antrix Corporation Limited
Anlariksh Bhavan

Mear Mew BEL Road

Bangalore - 560231

I have examingd the regisiers, records, books and
papers of Anirix Corporation Lid., reguwed to be
mamlaned under the Companies Act. 1956, and
the rules made thereunder and also the provisions
conlained in the Memorandum and Articles of
Association of the Company for the financial year
ended on 31st March, 2012. In my opinion and 1o
the best of my informalion and according to the
examinations carmed oul by me and explanations
furnished 1o me by the Company, its officers and
agents, | cerfify thal in respect of the aforesaid
financial year:

1. The Company has kept and maintained all
regislers as staled in Annexure A to this
cerflificale, as per the provisions of the Acl and
the rubis made thereunder and all entnes theren
henver besesn duly recorded.,

2. The Company has duly filed the forms and
relunns &% siated i Anneoune B to thes ceriifcale
with the Registrar of Companses within the time
prescribed under the Act and the Rules made
thienis i

3. The Company is a Governmenl Company,
wholly owned by the Government of India. It has

the minimum prescribed paid-up capital and its

maximum number of members duing the said

financial year was two and the Company during

i i wnchir SCruting:

i) has nol inviled public to subscribe for its

shairgs of debeniungs; and

if) has nol imviled or Accopbid any deposits.
4. The Board of Direciors duly mel two times on

Decembor 17, 2011 and March 24, 2012 in

respect of which meetings, propar nolices wore

given and the proceedings, including the circular
resolutions passed, woro propoery recorded and
signid in the minules book maintained for the

[PLTOSE

5. The Company was nol roquired o close its
register of membars or debenture during the
hingumcaal yoar

6. The Annual General Meeting for the fnancial
year ended on 31.3.2011 was held on December
29, 2011, alter giving due notice to the membars
of the Company and the resclulions passed
thereat were duly recorded in the Minules Book
masntaingd for that purpose.

7. No Exira-Ordinary General Meeting was held

8. The Company being a Government Company,
Sechion 295 of the Acl is nol applicable, vide
Government Notification No. GSR 581 (E) dated
16.7.1985,

9. The Company has nol entered inlo any conltracts
falling within the provisions of Secon 297 of
the Act in respect of contracts specified in that
Sechon,

10. The Company was nol required to make any
entries in the register maintained under section
301 of the Acl.

11. As there wore no instances faling within the
purview of Section 314 of the Act, the Company
has nol obtained any approvals from the Board of
Direclors, Members or the Ceniral Government.

12. The Company has nol issued any duplicale
share certificales during the financial year
13. The Company:
i) has ransferred securities during the financial
year in accordance with the provisions of
the Act.

i) has deposiled thé amounl of dividend
declared including inlerim dividend in a
soparale bank accouni opened for the
purpose and deposited the dividend amount
‘withan fve days from the date of daclaration
of such dividend.




15.

16.

ir.

18.

21,

23

) pasd diedends o all the moembors wilhin
a poriod of thity days from the date of
dasclaralion.

W) was nol required to transber any amounts in
unpaid dividend, application money due
for  refund, malured deposits. malured
debentures and the nterest accrued thereon
which have remasned unclasmed of unpasd fod
a period of seven years b0 the Invesior
Education and Prolection Fund, as no such
amounts ana hying with the Company:

v) duly compled with the requirements of
Section 217 of the Acl

The Board of Direclors of the Company is duly
conslituted and the appointments of dwecions,
addiional dweclors, allernale dicectors and
directors o 6l casual vacancies have bien duly

The Company has oblained the approval of the
Central Governmen! pursuant o Section 211(4)
of the Companies Act, 1956 for modification of
the requirement of Part I, Scheduls VI of the Act
with regand lo publication of additional dala.

The Direciors have disclosed their inlerest in
other Ermsicompanies lo the Board of Direcions
pursuant to the provisions of the Act and the
Rules made thereunder.

The Company has nol ssued any shares/
debenturesiother securities during the financial
year

The Company has nol bought back any shares
during the financial year

There was nd idemplion of preference shares
or debentures dunng the fnancial year

. There were no lransactions necessitaling the

Company o keep in abeyance nghts 1o deidend,
nghts shares and bonus shares pending
registration of ransfer of shares.

The Company has nol imdtediaccepled any
deposits including any unsecured loans falkng

7.

31

within the provisions of Soction 58A of tha Act
during the financial year

. The amouni borrowed by the Company during

th fnancial yoor = within the borowing limits
of the Company.

imvesiments of advances of given guaraniees
of providod Securnties 1o other bodies corporale
and consequently no entries have been made in
the register kepl for the purposo.

. The Company has nol allered the provisions of

the Memorandum with respect to situabon of the
Company’s Regisiered Office from one State o
airuplihl duining the yadar ender soruting

The Company has nol altered the provisions of
tha Memorandum with respect 1o the objects of
the Company during the year under scruiny.
The Company has nol allered the provisions. of
the Memorandum with respect lo name of the
Company duning Ihe year under scruiny.

The Company has not altered the provisions of
the Memorandum with respect to share capilal
of the Company during the year under scruliny

. The Company has nol allered its Articles of

Association during the financial year
Thére was no proseculion iniliated against or
show cause nolices recened by the Company
and no fines and penalies or any other
punishment imposed on the Company duning
the financial year

. The Company has nol received any security

deposil from its employees during the year

The Company has not constituted any Trust lor
its employees and hent the question of deposil
of employer's and employees’ contribution 10
Providenl Fund with prescribed authorities
pursuant W Seclion 418 of the Acl does
nol arisa.

Date: 30th August, 2012 Sdi-
Place: Bangalone V. PADMANABHAN
C.PNo: 6282
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Rogistor of Members u's 150 1.
Board Meeting Minutes Book w's 193
Gencral Meeting Minules Book u's 193
Register of Direclors u's 303
Register of investments ws 372A
Register of Conlracts whs 301

ANNEXURE A

Other Rogisters

Dinectors Allendance Register
2. Regisier of Transfers

Forms and Returns as filed by the Company with Registrar of Companies, Kamaltaka duning the financial
year ended 3151 March, 2012

Shri V! Bhat as Director

5L | Document | Under | Purpose and date of the event | Date of Receipt Ho. | Whether
No. | filed Section filing filed within
tima

1 Form 32 303 Resignation of 2410511 B12687TT02 | Yes
De V. Jayaraman as Dreclor

2 Form 32 303 Appointment of 04.08.11 B1T603283 | Yes
De VS, Hegde as Chairman
curm Managing Director and
resignation of
De K. Radhakrishnan as Director

3 Form 23AC | 220 Annual Accounts for the year Jzn PB43I05341 | Yes
ended 3151 March, 2011

4 Form G6 3834 Compliance Cerliicate for the 2121 PB4081793 | Yes
year ended 31st March, 2011

5 Form 208 | 159 Annual Return for th year 31211 PB4A30S0TT | Yes
ended 315t March, 2011

& Form 32 303 Resagnabion of 299211 B2B442119 | Yes
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AUDITORS' REPORT

Tha Members
hus. Antrix Conporation Lim#led
Bangalore

2

We have audded the altached Balance Sheel
of M5 Anlix Corporation Limiled as al
J1st March 2012, and also the Profit and Loss
Statement and the Cash Flow stalement for the
year ended on that date annexed herelo. These
financial statements are the responsibility of the
Company s management. Our responsibaity & 10
expross an opinion on these financial statements
based on our audil.

We conducted our audit in accordance with
accounling slandards generally accepled n
India. Those standards requine thal we plan and
perform he auwdil (o cbilain reasonable ISsUrance
about whether the financial stalements are free
examining, on test basis, evidence supporting
the amounts and disclosure in the financial
statements. An audil akso includes assesting
esfimales made by managemenl, as well as
evaluating the owerall fnancial statements
presentation. We beliewe that our awdit provides
a reasonable basis for our opdnion,

As required by the Companies (Auditors Report)
Owder, 2003 (as modified in 2004) issued by the
Central Government of India in lerms of Sub-
section (4A) of section 227 of the Companies Act,
1956, wa encloss in the Annexure 8 stalemand
on the malters specified in paragraph 4 and 5 of
thiy said order

Further to our comments in he Anndxung
risberned o abowa, wi reporl that:

i. Wo have obtaingd all the information and
explanalions, which to the bost of our

ii. In our opinion, proper books of accounts as
required by law have beon kepl by the
Compary, so far as appears from our
examination of those books:

ii. TheBalance Sheet, Profitand Loss Statement,
and Cash Fiow statement dealt with in the
reporl are in agreement with the books of
accounts.

. In our opinion, the Balance Sheel, Profit and
Loss Statement, and Cash Flow stalement
dealt with by this reporl comply with the
accounting standards referred lo in sub
section (3C) of section 211 of the Companies
Act, 1956.

v On the basis of the writlen representation
received from the directors, as on 31st March
2012, and taken on record by the Board of
Directors, we report thal none of the dinectors
it disgualiied as on 31.03.2012 from being
WuMshmﬂm
(g) of sub-section of section 274 of the
Companies Act, 1956,

Subsequent to the completion of our audit
and signing of the audit report on 30.08.2012,
C&AG audil team have pointed oul, omission
to disclose contingent liability to the extent of
USD 1.60 billion {INR T004.80 crores) relating
to the claim made by M's Devas Multimedia
Limited before International Chamber of
Commarce, Paris (ICC) subsequent o
annulment of confract as per the policy
decision of the Central Governmen! acting
in its sovereign capacily. We concur with the
views of CEAG.

Your abiention is lnvited 1o;

i. NoteNo.8and9- Regarding disputed KVAT
and CST amounting to INR 373.21 crores.




H. Note No.10 - Regarding disputed Service
tax amounting to INR 1.06 crores.

ili. Note No.18 - Regarding non-availability of
balance confirmation of Sundry Deblors,
Sundry Creditors, Advances Recoverable
and Other Liabilities.

iv. Note No.19 - Regarding non-reconciliation
between the amownt dee and the amounid
paid to Department of Space.

No provision has been made fowards he

lability of Liquidated Damages in the form
of Delayoed Dolivery Penalty of USS 5 Million
{INR 21.89 crores) as on the date of Balance

Sheet for ils failure fo deliver the leased
capacily from a fully operational satellite
within the stipulated date as per the lerms
of the confact entered info with M's Devas
Moltimedia Limited. In the opinion of the
management, no provision need be made
currenlly and the issue relating to arbitration
proceedings is subjudice, and the same is
disclosed as conlingent llabilities.

In our opinion and to the best of our informakion

and according to the explanalions given 1o us,

and subject o our
i. observations stated in the Annexure
referred o in paragraph 3 above;

i. comments in para 6 above, the offect of
which on the profit, reserves, assels and
Kabilitios iz not ascertainable,

The said accounts give the information required by
the Companies Act, 1956, in the manner 5o required
and give a true and fair viow in conformity with tha
accounting principlos genoerally accepled in India:
a) in the case of the Balance Sheel, of the
state affairs of the Company as al 31sl
March, 2012

b) inthecaseof the Profitand Loss Statement,
of the profil for the year ended on that
dale.

€) in the case of the Cash Flow Stalement
of the cash Nows of the company for the
year ended on thal dale.

For GNANOBA & BHAT

CHARTERED ACCOUNTANTS
FIRM REGHN No. 0009395

Sl
Place : BANGALORE (K.R GNANOBA)
PARTHER
MM Mo 23137

Date : 15-08-2012




ANNEXURE TO THE AUDITORS' REPORT

Referred 10 in paragraph 3 of our report of
oven date.

L

a) TheCompanyisintheprocessof updating
the fixed assels registor to show full
particulars including quantitative details
and sibuation of fowd assels,

b) According lo the information and
explanalions ghwen Ious the fived asselg

Subslantial part of its fixed assets during
the year and hence the clause is nol
applicable.

The Company does nol have any irventory
Hence Clause () (a) (b) & (c) are not
apphcable.

The Company has nellher granted nor
laken any securedfunsecured loan o or
from Companies. firm and the other parties
listed inthe register maintained u/s 301 of the
CompaniesAct, 1956 Therefore commenting
on the matters under this clause does not
ansa.

in owr opinion and according o the
information and explanations given Io
us, there exists a systém of internal control
procedure commansurale with the size of
the company and the nature of its business
with regard lo purchase of fied assets and
with regard 1o sale of goods.

According lo the information given 10 us_ no
ransactions, which require enlry in the
register maintamed w's 301 have taken place
Therelore, the provisions of Clause (v) (b)
are not apphcable to the Company

wi.

The Company has not accepled any deposit
from thie pasbiec,

In our opsnion, the Company has an internal
audil syslem commensurale with the size
and nature of its business.

- The Central Government has nit prescribed

the mantenance of cost records w's 200(1)
(d) of the Companies Act, 1956,

a) According to the information and
explanabions given Io us, the provisions
of Prowident Fund Actandthe Empioyees
State Insurance Act, are inapphcable to
the Company for the year under audil,

b) According lo Uhe information and
explanations given 1o us, there are no
dues of Income-tax, Service Tax, Cess,
whichhavenotbeendepositedonaccount
of any dispute. However, the demand
raized by the Kamalaka Commercial
Tax Depariment with respect to K-VAT
andCSTamountingtoINR 373.21 Croves
for the period from 01.04.2005 lo
31.03.2010 is under dispule and the
malleris pending in the Hon'ble Suprema
Courl. The demand raised by Large Tax
Payers Unit for Service tax to the
tune of INR 1.06 Crores inchuding penalty
is appealed before Cusloms, Excise
and Service Tax Appelland Tribunal
{CESTAT),Bangalore as detailed in other
noles forming parl of accounts Mote
MNo.10.

The Company does nol have accumulated
losses as on 31.03.2012 and the Company
has nol incurred cash losses during the
Financial Year covered by our audit and in
the: immadiately preceding Financial Yea,

The Company has no dués lo financial
institutions of banks.




wi. The Company has nol granted loans
and advances on the basis of securnty by
way of pledge of shares, debonlures and
olher securiies,

xiil. In our opinion the Company is nol a chil
fund or a nidhi or a mutual benefit fund/
sociaty Therefore, the provisions of clause
{xiw) are not applicable to the Company:

e Thoe Company is nol dealing in of trading
in shanes, socunbies, debeniures and other
investments. Accordingly, the provisions of
clause (xiv) are nol applicable to the
Company

v Acconrding G0 the informalion and
explanabions grven 10 us, Ihe Company
has not given any guarantee for lans laken
by olhers from banks or financal
st

awi. Accornding (o the nformalion and
explanations given 1o us the company has
nol avasled any term loan,

wal. Acoonding o the informabon  and
explanalions ghen o us, the Company
has not raised any short-lerm funds during

Date : 15-09-2012

the year and used for long-lerm wvestmont
OF VICD versa.

xvim, The Company has not mada any preferential
aliolment of shares during the yoor

wi. The Company has nol BSsued any
debentures.

xx. The Company has not raised any money by
pubiec issuas during e year

xxi. Actording W the information and
explanalions given 10 us in the course of
our audil, we report thal no fraud on or

by the Company has been noliced or
reporied during the course of our awdt.

For GNANOBA & BHAT
CHARTERED ACCOUNTANTS
FIRM REGN No. 0009395

S

Place : BANGALORE  (K.R GNANOBA)
PARTMER

MM N 23137




PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2012

Particulars | Mote No Figuresarein?
For the yoar For tho year
ended 31.03.2012 | ended 31.03.20011)
I.  Revenue from operations 1 1050,78.48 570 1035.16.43.000
. Other income 2 129,82 35,288 784192112 .
. Total Revenue _1180,60,83,858 | 111 121 1
V. Ezpenses:
(i} Costof Revenue from operation 3 926.43,57 857 891.48,16,704 |
(i) Employees benelils expenses 4 1.82,74.287 1.68,74.221
() Depreciation 969,045 12,23,759
() Other exponses 5 7.42.56.500 6.41.33.876
Total expenses 935,78,57.489 £99,70,48,560
V. Profit before exdraordinary items and lax 244 82 26,369 213,87 86,561
V1. Extrordinary items 6 14,23.223
Vil Profit before tax 244,82,26.369 214,02,09,784
Vil Tax expensas: T
(1) Current tax 75,02.45.012 75,87.,62.879
im) Daferred tax 1,18,56.020 T2.33635
IX. Proft fior the: penod from continuing operations 170,98,37,377 138,86,80,540 _
X. Earings per Equity Share: i
Amaent used a5 numenalor in calculaling
earnings per Equity Share is T 170,98,37.377 138,86.80,540
Mumber of equity shares used a5 the
dencminatbor in calculating earnings
per equity share is 1.00,000 1.00,000
FMominal value of Equity Share is ¥ 100 100
Basic and Diluted Eamings per Equity Share is ¥ 17,098 13,887
Accounting Policies P
Oither Motes forming part of Accounis L] 1
Notes No. 1 1o 7, P and O form an inlegral part of this Profit and Loss Statement |
As per our report attached
For Gnanoba & Bhal For and on behall of the Board
Chariersd Acoounianis
Firm Reg No.0009395
Sqar Sdi- Sl
(K R Gnanoba) {P 5 Veeraraghavan) {V 5 Hegde
M H23137
Placs : Bangalons Pinca : Bangalons
Date : 30.08.2012 Date : 30.08.2012




NOTES FORMING PART OF BALANCE SHEET AS AT 315T MARCH, 2012

) Amount of Shares
{b) Esswed, subscribed and hully paid up for cash
i) Numer of Shares
() Amound of Shases
(€} Par value pid shaee
{d) () Mamber of shares outstanding at the beginning of
the reporting period
() Nusmber of shaves putstanding 2t the end of e
Pty perod
i) Rights. prefenence and restricions attaching io each
ciass of shanes nciudng restichons on e dstbubon
of dividends and the repayment of capital

if) Shares in the company held by each shansholier
iy e hah 5 peacind shanes specilying the
rumber of shares held.

e —

Figures are in 1, otheraise stated
Asat As at
3002012 Jea 201

500,000 5,00,000
5.00.00,000 5,00,00,000
1,00,000 1,00,000
1,00,00,000 1,00,00,000
100 00
1,00,000 1,00,000
1,00.000 100000 -
Equity Shares: Equity Shares:
Sbyect b the Arcies Subgect 1o the ArSicies
o Assoczsbon of fha of Assocaton of the
Company, all the rights Company. all B righis
(nchading woling fight of | (inchuding voling right of
o2 ol per Equity Share | one wole per Equily Share
hedd), ol prefesences hedd), all preferences
and restriciions (ncuding | and restricions (including
PEStiction on bransler FESACEOn On brandier
of Equity Shanes) ang of Equity Shares) are
vesied with the Board weshed wilh fhe Boand
of Diechiors. Disidend of Direciors. Devidend
propsed by the Board is peopsed by the Board &5
subgect bo dechiration 3t | subject ho declarafion at
Annual General Mesting. | Annual General Meeting.
A rearimnm of 20°% of A i of 20% of
peost ta prot shall be post tax peofit shal be
destribyted b0 Govermment. | destribited 10 Gomesmmint
of e 3% Divicdisnd aned of Inda & Dividend and
the repayment of capital is. | the repayment of capitsl 5
a5 per he provisaon of Ihe | 2% per the peovition of e
Companies Ad, 1956 Companies Acl, 1356
100% of entine 1,00,000 100% of entire 1,00.000
mumber of paid up Equily | rumber of paid up Exquity
Shares of TI00- each are | Shares of TI00- each ane
held by the Governenent of | held by Tt Goreesrimnint
India Bhrough the President | of india through the
of Irata and s Momines Presatent of b and it




RESERVES AND SURPLUS:
(a) Geroal Resorw:
Amount outstanding al the boginning of the
reporting pofiod
Adkd: Transfer out of current year profil
Amouni cutstanding al the end of the reporting period
hmmt-
oulstanding al the beginning of the reporting period
Add: Current year profit .

(&)

Loss:

Transter o Gereral Resorw
Proposed Diidend

Tax on distributed profil

Amount oulztandsng al the end of the

5 iod

C OTHER LONG TERM LIABILITIES:

G

(a) Trade Payables
(b) Ofhers

LONG TERM PROVISIONS:
(a) Prowizsion for employee benelits
{7} Provision for Gratuity
(1) Prorersion for Leave Encashment

OTHER CURRENT LIBILITIES:
(a) Income recered in advance
(b} Advances from cusiomens

(¢) Statutory Liabdities

{d} Creditors for Expenses

{(2) Creditors for Project Expenses
() Creditors for Other Liabfities

SHORT TERM PROVISIONS:

(2) Provision for Leave Encashment
(b} Provision for Proposed Dividend
(c) Prowision for Tax on Distribuled Proft

TANGIBLE ASSETS:

() (a) Furnilure and fixlures
{b) Compaster
(c) Office Equipment

Reconciliation of the gross and net carmying amounts of each
class of assets al the beginning and end of the reporting
peniod showing additions, disposals, Acquisitions thiough
business combinations and other adjusiments and the related
dopreciatsn and mpasrmen lossesiroversals

668,75.00,000 | 562,29,00,000
131,60,00000 | 106.46,00.000
800,35,00,000 | 668,75,00,000
40,00,612 38.50,179
170,98,37.377 138,86.80.540
171,38,37,989 139,25,39,719
131,60,00,000 | 106.46,00,000
34,20,00,000 27,78,00,000
5.54,80.950 4,61,39,107
357,039 40,00,612
800,38.,57,039 | 669,15,00,612
72,67,70,140 41,79,62,391
1107.45,38.223 966.60,.26.378

1180,13,08,364 |1008,39,88,769
6,19.841 5,17.065
10.76,396 5.71.385
16,96,237 10,88,451
1357902886 | 121.43.77.304
57.70.10.404 | 1355196622
87292038 16.,41,41,707
41,46,168 3,46.26 85T
25.92,16.488 13.27,61,571
2743083 19,3541 667
22892 11,967 | 310,56,45818

1,.22.245

34.20,00,000 27.78,00,000
5,54,80,950 4,61,39,107
39,76.03,195 | 32,39.39,107
15.50.256 12,06,039
5.25.849 7.01,867
15,05,979 17,13, 789

I5B2084 | 36,21,695
Vide Annaxurg | Vide Annesoune
1o this Note to this Note




INTANGIBLE ASSETS:
F.l] (n) Computer software

Reconcikabon of the gross and not carmying amounts of
each class of assels al the begrnning and end of tho
reporting poniod showing additions., disposals. acquisibons
theough business combinations and othoer adpestments and
ther related doepreciaton and impasrment losses/reversals

HOMN-CURRENT INVESTMENTS:
Irrpsimends in Mutual Funds;

(A1 cost - Non-Trade - Unquolod)

SBI MF SDFS -15 monihs - 6 Growth

{invested in 2.50,00.000 unis @ T 10 each,

NAV as on year end is 125,36,27 500/ @ T 10. 1451 each)

Aggregate amount of Unquoled, Non trade
Mon curnEnl lraestment in MF

s o employees
(d} Accrued interest on Advances lo employees
(o) Advances for Project Expenses
() Taxes Refund Due
{g) Taxes paid under profest
(h) Advances to trade creditors
() Dues from customers

Unquoted)
Lmﬂmm MF FMP Senos 52 -367 days Growlh
(dovested in 1,50, 17,543 Units @ 710~ each which is
alfzo NAV a5 al year end)
Canara Robeco MF InDiGo Growih Fund
(irvished iy 206,34, 553 TO80 vnils af T12. 7156 each;
NAV az al yoar end @ 721825 =125 13 80 457 64),
SBI MF SDFS -15 months - & Growth
{lnvesied in 2.50,00,000 units @ T 10 each, NAV as on
yoar end is $25,36,27,500¢- @ T 10.1451 each)
SBI MF Dabt Fund Senes 367 Days - 7 - Growth
(invested in 2.50,00,000 units & T 10 sach; NAV as
al year ond @ T10.3791 is 125,94, 77,500)
SBI MF-SBI Debl Fund Senes 19 -367 Growth
(Invested in 2,00,00,000 wnils & T 10V each which is also
NAV af year end)
SBI MF SDFS - 370 days - 4 Growth
{Invested in 2.50,00.000 units @ 7 10 each, NAV as on
yoar end is T26,34, 15,000 @ T 10.5366 each)
UTI MF Fixed Torm Income Fund-Senes XI-VIi-366 D
(Invested in 200,21, 114.914 Units @ T 10/ oach; NAV as
af yoar end & T10.0288 is 120,07 87,757.25)
UTI MF Fixed Moturity Plan - Yoarly FMP sories{YFMP 1/11)
(irvasiad in 2,.50,00,000 wnits @ T 10 sach, NAV az on
yoar end is 125,51,30,000¢ @ T10.2052 each)
UTI MF Fixed Term Income Fund sories Vil-iif
(invested in 2,50,00,000 units @& T10 each, NAV as on
yoar end is T26,52,32. 500/ @ T 10.6093 each)

1.90.332 37,220
Vide Annexure | Vide Annaxure
to this Mote to this Note
25,00,00.000
25,00,00,000
25,00,00,000
3.44.97 462
50,1528,875 | 50,02,04.875
19,500 25,500
6.320 5,758
53963,81,318 | 438,72.57,537
698906476 | 04,3166,267
9,12.47,312 9.12,47.312
1,06,49,100 92,886,300
21,976 21976
673,32,58,339 | 593,12,17,525
15,01,75,430
25,00,00,000
25,00,00,000
25,00,00,000
20.00,00,000
25.00,00,000
20,02,11,149
25,00,00,000
25.00,00,000




Canar Robeco MF - Troasury Advanlage Super institulional
(Irvestod in 40318654 .58 Units @ T12.4071 cach)
Canara Roboeco MFLgu Super Instt Diy Div Reiny Fund
(Irvestod in 219347 4530 units @ 71005.50 each

which s also NAV al year end)

Canara Robeos MFinlery Srs 2 Oy Plan 2-Insl Div Fund
{Irvestod in 1.49.95.201.536 units @ 110.0032 cach;

HAY as al year ond € 710.0309 is 115,04,15.367.09 )
Canara Robeco MF Try Adv Supe Insit Diy Div Reine Fund
(irvested in 1,47, 754.9850 units & 21240.71 cach which
is also MAY at year end)

LIC Nomura MF Liguid Fund Dividend Plan

(irmvested in 2,720.339 units @ T10.9801 each which

is also NAY alt year end)

UTI MF Short Term Income Fund instil-ing Opt-Re-inv
(imvested in 4.86,65,841.302 units @ average T10.58777
each; NAY as at year end @ ¥10.5653 is 251,41,69.213.11)

UTI MF Floating Rale Fund - shorl lerm plan
(Imested in 499,896,163 units @ T1000.7707 each)

Agaregate smount of Unguoled, Mon-irada
Current Invesiment in MF

L TRADE RECEIVABLES:

{(Unsecured)

(@) Trade Rectvables outstandmng for 3 penod excieding
six months from the dale they ane due for payment

() Considered good
(W) Considensd doubiul
(b} Other debis (Considered good)

Less: Provision for Dowbtiul Debts

M CASH AND CASH EQUIVALENTS:
{a) Balances with banks
{b) Cash on hand
{c) Bank deposits with more than 12 months maturity

H SHORT TERM mmsmmm:

(a) Advances for Expenses

b} Advances lor Propect Expenses
(c) Advances io Trade Crediors
{d) Taooes Retund Due

O OTHER CURRENT ASSETS
(Unsecured-Considered Good)
(@) Actrued Inberst on Deposits with banks
b} Input Service Tax

50.02.37.519

£2)05,53,864
15.00,00,000
18.33.21,087
29,968
51.52.62.745
50,02.81.433
2369554 244 | 175.05,19,012
236,95,54.244 | 175,05,19,012
89,5925 478 8924505111
31.26,29.413 27.05,48.095
3355826060 | 21544 46812
456,43,80,951 | 334,9590,018
T 31,26,20413 | 271.0548,005
425,17,51,538 | 307,90,41,923
226,88,73.0M1 69,73.80,055
12,892 14,454
762,14,65,102 | 897.91,53,137
$89,03,51 E HHETE_I-
855,001 57,115,496
56,67.7T7T5 8242255
52,10,32,102 56,26,78,664
462472
52,7554 878 57,70,98,887
68,79,34,57T4 340425476
8.34,18,155 11,07 88,758
77.13,52,729 45,12,24,234
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NOTES FORMING PART OF PROFIT AND LOSS STATEMENT FOR THE YEAR
ENDED ON 31ST MARCH, 2012

Unit

Note | Particulars. Figures ane in T, excepl olherwise staled
No For the yoear * For the year
ended 31.03.2012 | ended 31.03.2011
1 Revenue from Operations:
{a) Sale of products:
(i) Exports 40541940 102,25,58,465
MNet gaani(loss) on fonsgn curmency
transacton and iranskyison
relating to Export 21,60,050 525,613
4,27,01,990 102,20,32,852
) Inland Sales 41,0617, 474 69,68.21,137
{(b) Sade of services:
(i) Foreign Consullancy Services Receipls 2,63.09,130 14,08,87,143
Met gainA(loss) on fioreign cumency
transachkon and transiation relating
W FCS 85.07.775 6.20,619
3,48,16,905 14,15,07,762
(m) Intand Consultancy Services Receipts 1,71,90,390 37.75.98.921
jic) Other operaling revenuses:
(1) Foreign Receipis:
{i) Access Fees and Royalty receipts 24.38.21,080 29,54, 71,672
Met gain(loss) on fonesgn cumency
transaction and transtabion retatng 1o AFR 5282739 E{E.ﬂﬂ
24.91.03,828 29,82,81,081
(s) Host Faciity receipts 827251529 18.43.51.357
Met gainf(loss) on foreign cunrency
transachion and ransiation relating to HIF 1.69.48,700 7.76.073
84,42,00,229 18,51,27,430
{iil) Space Segmeni Capacty
Charges receipts 16.39,52.730 26,80,35,660
Met gaind(loss) on foreign currency
transaction and translation
relaling to SSCC 263,692 -2.382.999
16,36,89,038 26,56,52,661
{(2) Inland Receipts:
(i) Access Fees and Royalty receipls 8,96.474
() Space Segmenl Capacity Charges
recoipls B74.46,32.242 736.46.21,165
1050,78,48,5T0 10335,16,43,009
2 |Other income:
(a) Interest Income
{i) On Deposits with Banks 98,68,68,968 62,03,34,036
(1) On Advances and Deblors dues 7.09.15.079 1.94,56,933




(b) Nel gainfloss on sale of imestmonts
() Capital Gan on Mutual Fund invesiments

(c) Dividend receipls on Mutual
Fund irrvesimanits.

(d)Net gaind(loss) on foreign currency
lransackion and ransiabon rotalang 1o
outstanding Liabeties and Assets

(o) Liabshty no longos requined wiitlen back

{f) Prios Petiod iems

{g)Miscellaneous InCome

Cost of Revenue from operation
[a) Cosl of Sakes
(i) Cost ol Exports
(W) Cost of Inland Sales
{b) Cost of Services
(i) Cost of Foreign Consultancy Receipts
(i) Cost of Intand Consultancy Receipts
{c) Cosl of Other Revenues
For Foreign Receipts
i) Cost of Aocess Fees and Royalty receipls
() Caest of Hosl Faclity recaipls
(i) Cost of Space Segment Capacity
Charges receipts
For Inland Receipts
(1) Costof Access Fees and Royally receipls
{ii) Cosl of Space Segment Capacity
Charges recaipts

Printing and Stalionery

Commumcabon Expenses

Logal, Professional and Consultancy fees
Rates and Taxes

5.77,80,000 8.80.49.588
9,37 37,805 2.18.92 202
5,59,00,269 26388828
2,78,91,205
20.85,053
30,56 819 80,70,435
129,82,35,288 78.41,92,112
2.41.48,369 67.88,10,712
37.23.88,140 64,6247 439
61.54.293 6,26,68,084
1,26.77 580 353744, 784
14,46.43,124 18,76.48,134
63.41,54.153 12,31,69,550
14,10,20.749 22.78.30.311
5.37.884
792 86,133,385 663,46,97 690
926,43, 5T 657 | 8914816704
41,00,573 51.79.133
1,80,105 214,790
564,041 3.90574
5.96,355 6.03,509
50,115 26,796
6.27,255 1,03,151
60,951
102,776 - 44 247
1.19,84,505 1.02.88,721
7611 3,300
1,82,74,287 1.68,74.221
62,56.843 36.85.210
15,665,042 21,87 416
6,00.526 12,00,124
12,28 600 20,386,608
162379017 37,290,335
4,365,406 B4,162




Advertisement and Pubbcty
Hospitality and Entortaimont

Seminar, Conference and Meeting Expenses
Exhibstion and Trade Fasr

Lease Ront

Interest on Belaled Payment of Taxes

Bank Guaraniee and LC charges
Repairs and Maintenance - Others
Payment to Audions:

For Redmbursement of Exponsess
Membership and Subscription

Provision for Doubtiul Debls
Prior Period llems

Extrordinary lems
Extra-Ordinary Income

(1) Current Tax
Exciss Provision for IT in earer years
Shorl Provision for FBT in earker years

() Deferred Tax
Deferred Tax ofiginating during the
year (Savings)
Deferred Tax reversing during the
year (Expenses)

6.00,505 11,07.000
3,14,364 6.52,960
10.28,348 3.48.330
54.93.225
10,000 10,000
6.19,339 45,356,370
4,19,164 3,28.045
280,731 6,14,423
14,50,068 14,28.437
1.68.540 1.54.420
22 000
1.34 505 431,837
8.00.384 2448818
4.20.81,318 2.72,08.918
64,458,238
7.42,56,500 6.41,33,876
1423223
76.10,00,000 69,16.00.000
-~ 1,12,54 910 - 5,63,35372
S 490002 a4 B.27.507
75,02,45.012 A 758762879
1.39.38 317 91.23.044
2082297 18,89.409
1,18,56,020 72,33,635




P

1)

2)

3)

4)

ACCOUNTING POLICIES

General:
accrual method of accounting, excepd otherwise stated in the Accounting Polcy.

Income:
(i) Sales:
Revenue is recognized at the time of delverables are delivered 1o the customer or 1o their assigned/
contracted project. Howevesr, if deleory i delayed al the customer's requost and the customer takes tille
and accept bills, revenue is recognized not withstanding that physical delivery has not been completed so
long as there is every expeclalion thal delivery will be made and the delverables ane on hand, kdenlified
and ready for defivery and il the defivery is subject to condilions ke installationinspection, then the
revenue is not normally recognized until the customer accepts delivery and the installaionfinspection are
completed.
{ii}) Services:
a) Launch, installaion, Commissioning and Testing and Civil Works:
Rirvenug i recognized by reference o the stage of completson of actvity as specified in the contract
where cormesponding cost to complete the said slage of aclivity has been accounted foc
b} Access Fees, Space Segment Charges. Telemetry Tracking and Command. In-Ovbit Testing, elc.:
Rovvinue is recognized al oncg on rendering of percdically deponding upon nature of the semvice
coniracied either one Ime S8Mvice O NeCLIming Service.

fiii) Consultancy:
Revenue is recognized at once on rendening or penodically depending upon nature of the consultancy
contracted.

{iv) Composite Contract:
Revenue is recognized for each item of Composite contract as per policy menbioned against lems (i) o
() abowve.

(v) Other Income:
(&) Interesl:
Inlerest income is recognized on accrual basis. However, inlerest income from Trades Receivables is
reCOQnzed on a e proportion basis as pér the contract, only on reéalizabion.
(b) Royaity:
Royalty is accounted on cash basis.
(c) Dividends on Ivestments:
When the Company's right lo recaie payments is eslablished.
{d) Foreign Exchange Fluctualion:
The variances in Foreign Exchange ane netled in the respective value of Revenue from Opéralions.

Expenditure:
Cost of Export, Foreign (Other) Receipts, inland Sales and Intand (Other) Receipls payable 10 ISRO are
accounted as mutually agreed and approved by and betwedn ISRO and the Comparny

Fixed Assets:
Fied Assels ang sooounied on historcal cosl basks.




5) Depreciation:

6)

Doprociation on Foowed Assols is pronced undaer Wridben Down Value method al the rates prescribed under
Schedule XV to the Companies Act, 10656,

Currency Translation - AS-11:
Tmﬁmhhﬂmmmmhdﬂmwﬂhmmmmmm
ﬂm.wmmhmwhmmmmmmmmm
munummm-mwnmwmmmmmmmm
mmmmuﬂmw”wuﬂmmm ummmwum
mmmwwmmwwmmmmmm.

Net Profit or Loss for the period, Prior Period ltems and changes in Accounting
policies - AS - 5:
MMdmwmmmmﬂhamﬂmmhmmﬂ
mmmmhmmmﬂmmﬂmwmmmm
mmmmmgﬂmdﬁimmwmrmmmhmmmmmnmﬂﬂmw
mﬁ&hﬂhﬂumﬁnﬂmm&wampﬂrm_

8) Impairment of Assets — AS-28:

mmhmmwmmmmﬂmmummm
Wmim@hmmmmmﬂhmﬂhﬁiﬂmnmmmn
w.mmmmhmmmamimmhma
change in the estimale of recoverable amounl.

Provision, Contingent Liabilities and Contingent Assets — A5-29:

mmmmﬂﬂmhmnwmmua
mmﬁamﬂlﬂpﬁmwiEMMMﬂMmmﬂm
mmwmwm“mthMnm

10) Provision for Doubtful Debts and Advances:

WHWMEMMHMMHMMWMWH
mmmmw.mwwmmm
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11) Investments:

Irvesiments. ane ciassified as “Non-curnén investments® and “Current Investments” as pér the Revised
M'WMMWMiﬂWmMFM\WHH-H.MWMM
mwwumwawmmmwmmmmm
Mmmmdmummmmwmmmm
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wﬂmhmhhpﬂwmm




Q OTHER NOTES FORMING PART OF ACCOUNTS

As at As at
_j!iﬂﬂu:hil}'li 31st March 2011

=y

1| CONTINGENT LIABILITIES AND COMMITMENTS:
(1o the extent not prenaded for)
(i) Contingent Liability:
{a) Clasms against the company nol acknowledged as debl -
{i) Karnataka Valse Added Tax and Central Sales Tax TITI 2141357  T3ITI21.41.357

dispuled al Hon'ble Supreme Courl
(W) Service Tax demand desputed at CESTAT, Bangalore 1,06, 00,9034 71.06,00.934
{im) Liquidated damage claimed by 3 cusiomer 221,89,00,000 121,89,00.000
D) Gaenrmnioens:; Mo Guaraniso Mo Guarantes

has been isswed  has been issuad
by the Company by the Company

o result in o result in
contingent liabdity contingent Rability
{c) Other money for which the Company is contingenily Eable| NIL MIL
ify Commitments:
{a) Estimated amount of conlracts remaining lo be 160,15.856 16.49.99.315
execuled on capital account and nol provided for;
(b) Other commitments MIL HIL
2| (i) The amount of Dividend proposed lo be distributed to T34,20,00,000 T27.78,00,000
Equity Shareholders for the period -
{§) Related amount per Share : 13,420 2,778

3 | Dpindon of the Board abouwl any of the assels other than fooed Board is of the Board is of the:
assets and non-current investiments do not have a value on opinion that such  opindon that

realisation in the ordinary course of business at leasi equal io | assets will have a  such assals will
e amaowni al which they are stated valug on have a value on

Accounts.
4 | a) Value of mporis calculated on C.1F basis by the Disclosune & Desclosune is
Company during thi: inancial year in respect of - exempled vide exempled vide
I. Raw Malesials ; MNo46M12/2012-  No46M119/2011
il. Components and spare paris; r -
. Capital goods: = CL-Il dated CL-IIl dated
31.07.2012 04.07.2011
issued by issuad by

b) Expenditure in foreign currency during the financial year on -do- HS i
account of royalty, knosw-how, professional and consultation
linies, inbdneest, and obhar matbers;




c) Tolal value of all Imporied raw malenals, Spare parts & B0 . =3
Components consumed during the financial year and the
lolal valee of all mdigenous raw materials, spare paris &
components ssmdarly consumad and the percentage of
each 1o he tolal consumplion:

d) The amount remilled during the year in forgign curmencies on NIL MIL
account of dividend with a specific mention of the total
number of non-resident share holders, the tolal number
shares held by them on which the dividend were due and
the yoar to which the dividends related

) Eamings in loreign exchange classiied under the following

I. Expori of goods cakculated on FO.B. basis; Disclosure is Desclosure is
oempled vide  exempled vide
Order Orcher
No46M1272012-  No46/1182011-
CL-Ill dated CL-NI daled
31.07.2012 04.07 2011
issued by ssued by
Ministiry of Ministry of
Gowvl of India Gowi of India

0. Royalty, know-how, professional and consullaton fees; oy ¥, 1

1. Interest and dividend; ML NIL

P Oty income, indicating the nature thereo! MIL MIL

5.The Details of the Foreign Exchange Fluctuation and the Year End Currency Translation in respect of :

Particulars Foreign Exchange |Drf Year End Drd Profit & Loss
Fluctuation Cr [Currency Translation | Cr. Account
1 T

Bank Deposits and Current 0 5.59,00,.269 Cr | Credited Misc Income

Accounts, Assets and

Liabilsties (3.59.74.274) |Cr (69.94,692) Dr |(Credited/Debited to
Misc Incomes
Expenditura)

Jous year's figures are shown in bracke!
Dr-Deabit; Cr-Credit

6. Bank Deposits with more than 12 months matusity includes a Deposil with Canara Bank for a sum of
128,848 (Previous year T26.520) in favour of “Assistant Commissioner of Commercial Taxes, Dist- “V*
Circle, Bangalore Afc Anlrix Corporation Limited™ as security

7. Against the Bank Guarantées issued by Banks on behall of the company for a total value of 71,61.70,750¢-
(Previous year 329,02 8004-), the Company has pledged a fued deposit for 220,00,000 (Previous Year
— 220,00.000) with Canara Bank and a fixed deposit for 15,00,00,000 (Previous Year 75,00,00,000) with
Stale Bank of India. Al presenl, there is no incident of "Provision™ as defined in AS-29 and accordingly
disciosure under Paragraph 86 and 67 of the said AS does nol anse.

8. Against the demand ol 7201.02 crores under KVAT and 74,93 crores undor CST Act (in aggregate T205.05
crores) inclusive of penalty and interest for the peniod from 01.04.2005 to 31,07 2008, the Company had
moved the Honorable High Court of Kamalaka against the Ovder of Commercial Tax Authodities and the
Division Bench of the Honorable High Courl of Karnalaka had passed an Ovder upholding the demand of




10.

the Commercial Tax Department. Aggreved by this Court Order, the Company had moved the Honorablo
Supreme Courl. The Honorable Supreme Court had passed an intenim Order dated 12.03.2010 direcling
the Company to deposil a sum of 150 crores with Karnataka Commercial Tax Department. The Honorablo
Supreme Courl also dwecled the Company lo implement the impugned order of the Karnataka High
Court in fulure, which was subsequently stayed by their second Interim Order dated 03.05.2010. The
Honorable Supreme court had also directed as follows -“lel the assessing officer proceed with Assossmont
proceedings. However, no recovery will be made bl further orders™. The matter is subjudice.

As per the Interim Ovder daled 3.5.2010 of the Honorable Supreme Courl of India, the Assessing Officer
assessed the revenue of the Company for the further period from August 2008 to March 2010 and passed an
order dated 19.8 2010 levying KVAT of T167.12 crores and revised the same vide onder daled30.04.2012
to TI6T.26 crores including inlerest and penalty The Company has filed a WP No. 3030872010 against the
assessment onder before the Hon'ble High Courl of Karnataka, The Honble High Court had admitted the
pelion and the matler i subjudice.

The Commissioner Service Tax, Large Tax Uinit, Bangalore has levied a Service Tax demand amounting o
€53.00 46T under the calegory of Erection, Commissioning and Installation and a penaity of ¥53,00.467
aggregating to 71,06,00,934 on the projects execuled by the Company during the period 2003-2005.
An appeal against this order was filed before the Customs, Excise and Service Tax Appodiant Tribunal
(CESTAT). Bangalore on 6.8.2010. The malter came up twice before the Tribunal on 08.10.2010 and
07.01.2011 and was adjourned for wanl of clearance of the Commitiee on Disputes (COD). COD met
on 27.01.2011 and conveyed their clearance for the Company to file an appeal before the Tribunal vide
tivedr hetter Mo CODNORR011 dated 07.02.2011. The Tribunal had Ested the matter on 11,04 2011 bt was
not taken up for hearing. Subsequently the case was heard on 12.01.2012 and the verdict is awaited_ The

malter is subjudice.

11. The Department of Space vide letter no. B.31012/32011-Sec.5 did. 23022011 direcled the Company

12.

o annul the agreement thal the Company had entered inlo with Mis. Devas Mulimedia Private Limiled
(Devas) on 28.01.2005. The Company had tlerminated the agreement with immediate effect vide letter no.
Anb07-85(02)/2011 daled 25.02 2011, intimating the policy decision of the Central Government, not lo
provice orbital slol in S-band to the Company for commercial activities. This policy decision of the Cenlral
Government, acting in ils sovensign capacity, is an event of force majeure occurmed on 23022011 which
is likely 1o be indefinile and ks beyond the reasonable control of the Company. This force majeure event
5 Covened under Art. 11 (b) (v) of the Agreemenl. Any possibility of resumplion of the obligations by the
Company under the Agreement stand excluded with this lermination. The Company, on lermination of the
agreement, had refunded the uplfront reservalion charges of T 58.37 crores receved from Devas. However,
Darvars had nol accepled the refund and had returned the saikd amount to the Company. Devas had filed an
arbitration petition on 29.06.2011 before the International Court of Arbitration, Paris under the nternabional
Chamber of Commerce (ICC). seeking restoration of the agreement. The Company had nol agreed for
arbitration under ICC and comveyed it to ICC vide letter dated 11.07.2011 and akso reileratod it in all its
subsequent comespondence with ICC. The Company had invoked arbitration proceedings as provided
under the Agreement and had issued a nolice for Asbitration 1o Devas on 30.07.2011. The Company
had moved the Honble Supreme Court of India seeking directions 1o Devas 1o appoinl Arbitrators in
Additional City Chvil Judge, Bangalone praying for injuncion on the ICC proceedings nitiated by Devas. On
final settlement of the arbitration award, suitable accounting reatment will bé made in the Accounts of the
year of accoptance of the award.

The provision for Gratuity & Leave Encashment are made on the basis of Actuary valuation as per
Accounting Standard (AS) - 15 (Revised) and the following are he dsclosunes:-




A. Gratuity

TABLE 1 - AMOUNT TO BE RECOGNIZED IN BALANCE HI-E-E'I‘

E
“3iMariz | M Maril
(in )
Present Value of Unfunded Obligations
Amount in Balance Sheed 6.19.841 5.17.065
Liabilsty — Current 32,052 14,506
Liability — Non-Current 5487789 5.02.559
Assets . .
Net Liability 6,19,841 517,065
TABLE 2 - EXPENSE TO BE RECOGNIZED IN STATEMENT OF PROFIT & LOSS ACCOUNT
3 Mari2 | 31 Mar 11
— fin
Cument Service Coslt ar.23s 1,.06.554
Interest on Defined Benefit Obsgation 50 689 4T 431
Met Actuarial Losses / (Gain) in Year 1,80,646 _1,09.738)
Total, Included in “Employee Benefit Expense” 3.28.573 44,247

TABLE 3 - RECONCILIATION OF BENEFIT OBLIGATION & PLAN ASSETS FOR THE PERIOD

T

Period Ended
3MMar12 | 31 Mar 11
(in T)
Opening Defined Obbgation 5.17.064 472818
Current Service Cost 97.238 1.06.554
Interest Cost 50,689 47431
Actuanal Losses f (Gain) 1,80.646 (1,09,738)
Benefits paid (2,25.797) 5
Closing Defined Benefit Obligation 6.19,841 5,17.065
Expected Employer's Conlribution Next Year 32,052 14,506
TABLE 4 - ASSET INFORMATION - NIL
TABLE 5 - EXPERIENCE ADJUSTMENTS
MMar12 | M MarM
. _L,
Defined Benefit Oblgation 6,19,841 517,065
Plan Assots - :
Surplus (Defici) (6.19,841) {5.17.085)
| Exp. Adj. on Plan Liabilities y 1.20.370 {1.05,462)
TABLE 6 - SUMMARY OF PRINCIPAL ACTUARIAL ASSUMPTIONS
FINANCIAL ASSUMPTIONS AT THE VALUATION DATE: e —
— -
31 Mar 12 31 Mar Tl
Discount Rate (p.a) B.T0% B.35%
Salary Escalation Rale (p.a.) 7.00% 6.00%




(B) Leave Encahsment:
Para 132 of AS15(R) does nol require any specific disclosures excepl where expense resulting from
compensated absence is of such size, nature o incidenco that #s desclosure is rolovant under ACCounbing
Standard No.5 or Accounting Standand No.18.

13. The details of Prior Period lems (Credit EDebit) are as undor:-

Particulars Foryearended  For year ended
3 -Mar-2012 3 -Mar-2011
%) )
CREDITED TO PERIOR PERIOD ITEMS:
a.  Cosl and expenses accounted in earier years reversed 88,22 481
b. Cosl ol AFR (Net) accounied in carior years reversed 42.24,000
. Salary excess accounted recovered 1513
d. Advertisement changes reversed 15,000
€. FE Fluctuation relating to earier year 37,583
L Cost of Consultancy Receipts (Net) accounted in 3.25.806
earlier years reversed
g. Comeyance Expenses 300
h. Costof 55C reversed 13,02.958
i Consultancy Income 27,00,000
j. Excessof Expori value reversed 46,306
k. Expenses reversed 2,000
. Reimbursemenl of Expenses 3.29,06,000
m. SSC Income 8,75.165
A Total [(a) to (m]] 13426383 37832720
Particulars For year ended For year ended

31-Mar-2012 (¥) 31-Mar-2011 (7)

DEBITED TO PRIOR PERIOD INCOME

i NOC Charges 81.367

ii. Penal Interest Income accounied in earier years reversed 26,97 57T T6,17,151

. Rales & Taxes 2861813 :

e Traveling Expenses reversed 431,527 1244281

v  Consultancy income accounied in arkier years reversed 3.96.429 14,33,029

i,  Space Segmenl Changes Receipt (Nel) accounted in 31,332,611 49.91,853
earler years reversed ;

vii. Access Fee Recaipl (Netl) acooumed in earbsr yoars reversed 16,05,558 61,223,889

Vil Export valué exciss accouniied rivirsed 1.33.448 :

b  Bank charges 3,023

% Legal & Professional Expenses 10,000

¥. Commission for Export 82.23,380

xil. Costol Access Fee 6,10,588

wiil. Foroign Exchange Fluctuation 20,681,736

wiv.  Reversal of Cosl accounted earlier reversed 453,842

e  SSC Reversal 88,34 686

ovi. Revorsal of Acciss Feo 17.53.528

B Total [{i) to [xwi)] uwm ST

€ HNet Credit/ (Debit) [A+ 8] %




14. The beeak-up of Delerred Tax Assels inlo major componants as required under AS-22 is as under:-

As on As on

31-Mar-2012 (T) | 31-Mar-2011 ()

DEFERRED TAX ASSETS:
(il Provision for Doublful Debls 10,14,48,245 8.98,76,077
(i) Provision for Graluity 201,138 1,71.769
(W) Provision for Leave Encashment 3.88.959 189814
(iv) Accumulated Deprecialion 1,26.607 71,270
Total 10,21,64,949 9,03,08,930

15. DrVSHegde, Chiarman-cum-Managing Director and ShiS Parameswaran, Executive Direclor are Key
mMmpﬂmwwit-wmwﬂﬂMmm
transactions with the said related parties during the year

16. There are no incidents of impairment of assels as per Accounling Standard AS-28 during the financial
year

17. There is no sum due to be paid to any Micro, Small and Medium Enlerprises in lerms of the provisions of
Micro, Small and Medssm Enterprises. Dervelopment Act, 2006.

18. The Company has requested confirmalion of balance as on 31st March 2012 from majority of customers
and has received response from few cusiomens.

19. The reconcillation between the amount due and the amount paid lo Department of Space is in progress.

20. Capital Work In Progress of T13.81,51,966 pertains to building under construction on the land leased o
the Company by the Department of Space.

21. Figures have been rounded off 1o the nearest rupes and figunes for the previous year have been regrouped/
rearranged wherever necessary fo conform with the presentation of the cufrent year as per Revised
Schedule V1 to the Companies Act, 1956

As per our report attached

For Gnanoba & Bhat For and on behalf of the Board
Chantered Accountants

Firm Reg No.0009395

Sdl- Sd/- Sav-
(K R Gnanoba) (P § Vieeraraghavan) {V S Hegde)
Partner Direcior Chairman cum Managing Direclor

M N23137

Place : Bangalone Place : Bangalong
Date : 30.08.2012 Date : 30.08.2012




CASH FLOW STATEMENT

. Figuigs ang in T
PARTICULARS For the year For the year ended
ended 31.03.2012 31.03.2011
Cash flow from operating activities:
Met Profil before Laxation 2.448.226 369 ; 2,140.200,784
Depreciation 969,045 1,223,759
Provision for Graluity 102,776 44,247
Provision for Leave Encashment 627,255 103481 |
Provision for Doublful Debls 42,081,318 27,208,918 s
Liabdity no longer required written back|  (27.891,295) S ey |
2,464,115468 |2.168,789,850
Adjustment for - e
Loss/Proft on sale of Fixed assets 33,760 (15.350)
- | o . | 1
terest Receipt from Bank (966,868.968) womaom |
Capital gain from MF (57.780,000) (88,049,588)
Dividend Receipts from MF (93,737,805) (21,892,202)
[{1.794 253 282) (762,633,385)
Operating Profit before working 1,269,862,186 1,406,156,473
capital changes g
Increase in Trade payables 934,309 441 1.299.523,511
increase in Liabdiies and Provisions 784,032 453 1,205,826,646
increase in Trade Recevables [(1,172,709,615) (1.477,557,9649)
Increase in Loans, Advances (T36,972.222) (1,406,437 628)
and other current Assets
(191,339,943) (378,645,440)
Cash generaled from operations 1,078,522 243 1.027.511,034
Income Lax Paid 91,853,700 151.543.008
Tax Deducted al Source B52 679,773 661,399,019
Net cash from operating activities 133,988,770 214,569,007
Cash flow from investing activities: s el BT s
Purchase of Fixed Assets (73.955,197) (30,659,865)
LossProfit on sale of Fiosd assots {33,760) T 0 L




aiel translabion

Interest Receipt from Bank
Capual gain from MF

Dividend Receipts from MF
InCrease in Mnesiments
Decrease in vestiments
Increase in Accrued inlerest

on Bank FD

Net cash from investing activities

Cash flow from financing activities:

Deadand Paid

Dividend Disiribution Tax Paid
Mel cash used in financing activities
Met increase in cash and

cash Equevalipnts

Cash and cash equivalents at the
beginning of the year

Cash and cash equivalents
at the end of the year

55,900,269
966,868,968
57,780,000
93.737 805
(369,035.232)

(347.509,098)

(277.800,000)
(46,139,107)

(323,939,107)

32,342,120
620,334,036

21,892,202

203,340,035
(50,511,647)

(217,000,000
(68,034,100)

213,803,419

9,676,547 646

9,890,351,065

974,801,909

(305,034,100

684,336,815

8.792.210,831

9,676,547,646

As per our report attached
For Gnanoba & Bhat
Chartered Accountants
Firm Reg No.DD09395S

Sdi-
(K R Gnanoba)
Partner
M MZ313T

Place : Bangalore
Date : 30.08.2012

For and on behalf of the Board

Sal.

{P S Veeraraghavan)
Direchor

Sdi-
(V'S Hegde)

Place : Bangalong

Date : 30.08.2012

Chairman cum Managing Director
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