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DIRECTORS' REPORT

Your Direclors take greal pleasure in presenting the
Twvanty-Thind Annual Repor logether with the Audited
Statemant of Accounts, Audiors’ Ropod and comments
of the Compirolier and Audior General of India for the
year ended 31 March 2015.

PERFORMANCE HIGHLIGHTS

The Company’s performance during the year has been
impressive with an upward bend as compared to carer
years. During the year, the Company's revenue has
been ¥ 1860.71 Crores, an increase of aboul 17% as
companed 1o the previous year, The Profit After Tax has
bean T 205 10 Crores. As the commencial arm of Indian
Space Research Organization (ISRO), your Company
has been engaged in bringing space lechnology for the
welfare of people and making significant contributions
iowarnds economec well-being and development of our
naticn, besides marketing 1I5R0’'s space capabiiies to

SATELLITE COMMUNICATION TRANSPONDER
SERVICES

The rapkd growth in services such as DTH, TV
broadcasting, VSAT application, data backhauling,
lephony and moble and remole area
communicalions, has crealed increased demand
for satellile communication capacity in the country.
With the launch of GSAT 16 communicabion satellhn,
the in-orbit capacity has increased by 48 additional
transpondars in & Exl & Ku band. During the year
201415, your Company has provisionsd to Indian users
6 additional ransponders. Addionally, 12 fransponders
have been provisioned lo faciitate migration onio
newer salelites. With these allocations, cumulatively,
over 134 transponders in the INSAT/ GSAT sysiem
and 96 wansponders leased from loreign vendors are
provisioned to Indian users for vanous senices.

SATELLITE MISSION SUPPORT SERVICES

Your Company has been serving prestigious cusiomers
for Telemaltry, Tracking and Command (TTC) and othar
associated services for salelle operalors from acloss
the woekd. In lerms of the agreement with s Intelsat
for provading Transfer Orbit Suppon Services (TOSS),
your Company has supporied the TOSS for the 1530

and DTV-14 salodies using Earth Stations al Mastor
Control Facillity (MCF). The Ground Stations of ISTRAC
word used o provide TTC suppodt for the KSAT mission.

LAUNCH SERVICES

During the year, eight PSLY Launch Services
Agreements. were signed for launching 16 intermational
cusiomer salelliles as co-passengers. These ane with
Canada; University of Toronto, institute of Asrospace
Siudies, Canada; COSMOS Inlemational, Germany;
Space Flight Inc., USA and Algeran Space Agency.
With these, the Company had signed agreemenis
for launching 33 satelites. In terms of the agresment
between DMC Inlemational Imaging (DMCHY Sumey
Satelite Technology Limited (SSTL), UK and Antrix,
the three identical DMC3 Earth Observation Satelides
and CBNT-1 (a micro salelite) and De-OrbitSail
{a nano satelite), were launched on-board PSLV-C28 on
10 July 2015.

IRS RELATED ACTIVITIES

Your company has been markeling satellile dala
products and downlink senvices for Indian Ramole
Sensing (IRS) salelite constellalion for meeling the
earth obsernvalion dala requirement of intermational
customers. The data recopbon and procissing faciities
for IRS Radar Imaging Satellite (RISAT-1) were made
operational at Svalbard and Tromso respectively, as
pari of the agreement with Kongsberg Satellle Services
(KSAT), Moreay. So also, the IRS Cartosat-1 direct data
roceplion and processing activies have resumed at
the faclities of NGO, lran and CRIES, Algeria during
the year. The upgraded ground station of GAF, AG in
Germany has commenced IRS Resourcesal 2 data
EXCHANGE OF VISITS

Exchange of visils to and from several space agencies
across the globe has taken place during the yoar.
Thise visits have helped in strengthening the existing
tio-ups and also in opening up New avenues lor mutual
benefil. Your Company is hopeful thal these visits and
exchange of ideas will help in increasing the business
opportunitios in the coming years.




FINANCIAL RESULTS
Financial Results R For the year ended

31.03.15

{* in Lakhs)
Total Income 1,86,071.00
Less: Tolal Expenditure 1.53.488.45
Profit before Deprociation and Tax 32,582 55
Add: Extra Ordinary ltems -
Add: Prior Period Rems 46.49
Lass: Provision for Taxation (9,604.92) (9.801.12)
Less/Add: Deforred Tax (2,425.16)
Currgnl yoar sunplus 20,500 88 B
Add: Previous year surplus 39.97 L AT
Profit available for appropriation 20,549.85 - 20,056.47_
Transfer to General Reserves 15.,100.00 -~ 15,000.00
Transfer to Corporate Social Responsibiity and 530.10
Howtnrhhplipss et A
Proposed Dividend 4.112.00 4,010.00
Corporate Dividend Tax " 83712 68150
Surplus in PAL AXC carried to Balance Sheet 50.63 AT
Total of appropriation __20,549.85 2005847 -
DIVIDEND FUTURE OUTLOOK

in accordance with ihe insiructions issued by the
Government of India wvide Office Memorandum
NoFM{1B}EN (A) dated 17/%96, No.F191)}-E-I
(AV98 dated 200808 and NoF3 (2)-B (S)2001 dated
13672001 and DO letler Mo 3{67)-B{S)2002 dated
09092002 of the Ministry of Finance (Department
of Economac Affairs), DO MNo. 3{2) B/SR2003 dated
1770672004 of the Deparmeni of Expendilure,
Ministry of Finance, Govermnment of India and D.O.
lefter No3(3}B (S)2005 daled May 19, 2005 of
Secretary, Department of Economic Affairs, Minisiry
ol Finance, Governmenl of India; your Diréclons ang
pleased o recommend a dividend of 1028% on the
paid-up egquity share capital of T 400 lakhs (previous
year 4010%). This represents 20% of the posi-lax
profits for the yoar ended 31 March, 2015,

TRANSFER TO RESERVES

The Company proposes to ransier T 151.11 Crores 1o
the General Reserve oul of the amouni ivadable for
appropdiation.

The Company has been eamestly explofing varous
the year acivies 10 market spacecrafl sub-systems.

DIRECTORS

Shri PJ. Mathew ceased o be a Direclor with
gffect from 18 Seplember 2014 conséquinl UPon
superannuation. Shri V. Koleswara Rao ceased lobe a
Darciod with effect from 01 Movember 2014 consdquent
upon superannuation. Shr E. Vasantha ceased io
bae a Direclor with effect from 31 December 2014
consequenl upon superannuation. Shh V. Raghu
Venkatraman was appointed as Executive Direclor
{Operations) with eflect from 06 February 2015.
Shi CM. Sane., Dr. YVN. Krshnamurthy and
Dr. M. Annadurai were appointed as Directors on the
Board with effect from 01 May 2015.

Thi Board places on recond its appreciabion of the
valuable services rendored by She PJ. Mathew,
Shri E. Vasantha and Shei V. Koleswara Rao.




NUMBER OF MEETINGS OF THE BOARD
Four maatings of the board wine hakd duning the yoar,

DIRECTORS® RESPONSIBILITY STATEMENT
Pursuant o the requirement under Section 134(5) of
the Companiés Act, 2013, with respact o Dinectors’
Responsibdity Statement, it is hereby confirmed:
i. That in the preparation of the annual accounts for
ther financial yoar ended 31.03.2015, the appicable
acoounting standands have bedn folowed akong with
proper explanalion relating o malernial depariune;
That the Direclors have selecied such accouniing
policies and applied them consistently and made
judgements and estimales thal were reasonable
and prudent 50 as lo give a true and fair view of
the state of altairs of the Company al the end of the
francial year and of the profil of the Company for
the year under revicaw,

That the Direciors have taken proper and sufficient

care for the maintenance of adequate accounting

records in accordance with the provisions of the

Companies Act, 2013, for saleguanding the assels

of the Company and for preventing and detecting

fraud and other irmequianibes;

iv. That the Directors have prepared the annual
accounts for the financial year endad 31 March,
2015 on a "Going Concemn™ basis; and

v. Thal the Directors had devised proper systems
to ensure complance with the provisions of all
applcable mws and thal such syslems wene

CORPORATE GOVERNANCE

Your Company has constituted a Board Level Corporate
Governanca Commifiee o overses the alifecie
implemeniation of Corporate Govemnance praclices in
on corporale governance praclices as prescribed by
the Government and olher statulory authorities and its
implementation al al kevels in the Company.,

In recognition of the Company's eforts towards betler
Corporate Govemance practices, the Department of
Public Enterprisos in their rating of PSUs has gradoed
your Company as "Excellont” for the pravious year.

In accordance with Section 134 (3)a) of the Companios
Act 2013, an extract of annual return is appended in the
prescribed format and forms part of this report.

CORPORATE SOCIAL RESPONSIBILITY &
SUSTAINABILITY DEVELOPMENT (CSR&SD)

For the year 2014-15, the Company has earmarked
T 5301 Crones lowards CSR & SD aclivibies under
Section 135 of the Companies Act 2013 and Rules
framand tharaundar.

Further, the Company has already spent T 80 Lakhs
during the year. The remaining balance of T 4.501
Crores togother with previous year unspeni balance
of T 2.75 Crores, amounfing o T 7.251 Crores and
the interest accrued thereon is available for CSRESD
cunment year dus o delays in implementation of projects
by implementing agencies. The Company has drawn up
plans for undertaking CSR activities in the coming year
and is confident of expending the fund for the activiies.

AUDITORS
The Compiroller and Acditor General of India wdée
leller Mo CASCOYCentral Gowt., Anlrix (1115 daled

30 Avgust 2014 appoinled M's. B.V. Rao and Company,
Charfered Accouniants, Bangalore as Statutory
Auditors 10 conduct audit of the annual accounts of the
Company for the year ended 31 karch, 2015. Their
meporl Ingether with the comments of the Compliolloer
and Audilr General of India are enclosed. The
Compiroller and Auditor General of India vide letter No.
CAVMICOYICENTRAL GOVERNMENT ANTRIX{1)185
daled OT.07 2015 has appointed M/s. BV. Rao & Co.,
Chartered Accountants, as the Statulony Auddors of the
Company for the financial year 2015-16.

FIXED DEPOSITS
Your Company has not inviled or accepled any deposits

PARTICULARS OF EMPLOYEES

Mo employes was in receipl, either during the year or
part thereol. of remuneration above the limits specified
in Section 197 of the Companies Act, 2013 as amended
T e RO Dari.

RESERVATION

Bosidas the employees rom ISROY DOS on working
arangement basis, Antrix has seven (7) permanent
employees on its rolls [Group A (Technical) - 1,
Group A (Administrative) - 2, Group B (Adminisirative)




-3, Group-C (Administrative) = 1) During the yoar
under review, the status of representation of persons
bedonging to Scheduled Caste (SC), Scheduled Tribes
{ST) and Other Backward Classes (OBC) and Porsons
with Disabiity and Ex-servicemen was thiee.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND QUTGO

The information mequaned W bo furnishied reating 1o
Conservation of Energy and Technology Absorplion is
NIL, as the Company has not directly consumed any

ACKNOWLEDGEMENT

Your Directors take greal pleasure in acknowledging
tha help recerved by the Company from the custiomaers
and other users of ks products and services and hope
b recivi Bhar CONBRUGD SUPPOM in 1ho yoars 1o Coma.
Your Direclors also place on record their appreciation
for the co-operation and suppor received from olher
Governmenl Depariments and agoncies, bankers and
indusiries,

Your Direclors also place on record their appreciation
for the support and conbribution of the officers and stall

anprgy oF imported any foregn lechnology. members of the Department of Space, various ISRO
FOREIGN EXCHANGE EARNINGS AND OUTGO (ACTUALS) FOR THE YEAR ENDED 31 MARCH 2015
ARE AS FOLLOWS:
Foreign Exchange Eamings Amount in ~ AmountinFE _‘!
Lakhs (%) . '
Exports G21.43 UsD  1041.717.50
Tochnical consultancy 2484.07 usp
Launch Senices 24, 714.06 Euro 3,
Total 27.819.56 usb
Foreign Exchange Qutgo Amount in
Lakhs (%)
Travid 1.35
Cost of Imporis 12773
Cosl of Technical sanices (49,207 .57
Cost of other senvices 1.031.96
Total 50,568.61

IMPLEMENTATION OF OFFICLAL LANGUAGE

In accordance with the policy guidelines of the
Government of India, the Company has been
implementing use of the official language at all levels.

During the year, the OLIC (Official Language
implementation Committee) mel to chalk out the policy
for the year. The competent authoritios inspeciod the
progress with negand 10 Hindi mplementalion in tha
Company. The Company participated in three workshops
and training S0ssions which onabled the employoes
to acquire the necessary skills and thereby helped in
promobing usagn of the olficial language.

Centres and Your Company, which have greatly paved
the way for the Company’s successiul operations during
Uiz yisisr LPchist raview.

For and on behalf of the
Board of Directors
Sdl.
(V.5. Hegde)
Place: Bangalore
Dabe: 17.07 2015




ADDENDUM TO DIRECTORS’ REPORT RELEVANT TO
FINANCIAL YEAR ENDED 31ST MARCH 2015

Comment of the Statutory Auditors

Management Reply

1. Menistry of Dofoncn, Minssiny of Human Resource
Dopartment and a Government University e,
IGNOU denied any receipl of service as woll as
dues. However noither reversal of sale of services
amounting to T 5,710.58 lakhs and cost of cumulative
services amounting 0 T 485399 lakhs relating
o the percd 2011-12 1 2004-15 nor provision for
the net amount of T 856.59 lakhs has been made.
The above resulted in overstatement of profit and
undigrsiatoment of provision for doubtful debts lo the
exlent of T B56.59 lakhs.,

1. The Company is consistently following a practice of
raising invoices based on the aliocation of Satolte
bandwidth by ISRO HQ/ DOS which intimates the
billing cycle for payment of the capacity allocated.
Accordingly, the Company raised invoices on
Ministry of Defence, Ministry of Human Resource
Development and Indira Gandhi Mational Open
University consoquent lo allocation of bandwidth.
Any denial by the user shall be accepted only on
foomal confirmation by ISRO HQY DOS and
appropriale  accounting treatment shall be given
subsequently in the books of accounts of the
Company.

2. W¥s Devas Multimedia Limiled clasmed an amount of
US51.60 billion (T 700,480 lakhs) towards damages
subsequent lo the annulment of the contract by the
company as per the policy decision of the Central
Government acling in its Sowereign capacity.
The said claim is being disputed by the company.
There is disclosure of the said conlingent Eability
in the notés 10 accounts bul not under conlingent
liability. The above resulled in understatement of
contingent kabilities to the extent of ¥ 700,480 lakhs.

2. The Company is participating in the Arbitration

proceedings intiated by Devas under Inlemational
Chamber of Commerce (ICC). subsequent lo the
dismissal of Asbitration peliion and the review
petition thereon by Hon'ble Supreme Court of India.

Anlrix has also fled an arbitration petiion al the
Court of Additional City Civil Judge, Bangalore (w's. 9
of the Arbitration and Conciliaion Adl. 1996). The
maller 5 on dale stands posted for hearing on
Oclober 09, 2015.

In the ICC Proceedings, Devas had inilially sought
either specific pedormance of the agreement or
damages. Subsequently, they have withdrawn
their claim of specific performance. The damages
sought is USD 1.60 Billion (2 7,004 80 Crores) which
includes liquidaled damage of ¥ 21.89 Crores (USD
Smillion). The liquidaled damage of T 21.89 Crores,
under the agroement has already been disclosed as
Conlingent Liabiity in Other Noles Forming part of
Accounts.




~Comment of the Statutory Auditors

Management Reply

was held at London during the period from December
15 to 19, 2014, As directed by the Tribunal, both
parties have filed their pos! hearing briefs on
February 16, 2015 and Maech 23, 2015. The ICC
have now granted time uplo September 30, 2015
1o the Tribunal for rendering the award. Under the
agreement, there is a limitation of kability on Antbrio,
on termination, which is limiled to refund of uplront
capacity reservation fees. For these reasons, the
possibiity of the outfiow is emole. Hence, the claim
was nol disclosed as Conlingent Liobilty in the
Accounts.

3. In our opinion and mﬁu o the information
and explanations given to us, there are adequale
of the Company and the nature of its business for
the purchase of fixed assets and for sale of goods
and services. However, inlemal control needs 1o be
strengthened by introducing the system of monihily!
quartery certiication by DOS of actual commercial
users/ allotiees of space Segments.

_The concemed business vertical of the Company

piovades monthly statements of commential users
of space segment for invoicing. This is based on
allocalion letlers issued by ISRO HQY DOS. In the
opinion of the Manageman! sufficient inlernal conltrod
is in place. However, the Company shall approach
ISRO HQY DOS for providing monthiy/ quarterdy
cefification of actual Satellile bandwidth allocation.
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Form Mo, MGT-9

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31.03.2015

[Pursuant lo section 92(3) of the Companias Act, 2013 and rule 12(1) of the
Companios (Management and Adminisiralion) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:
i)  CiIN:- USST10KAI992GOI0135T0
ii) Registration Date: September 28, 1992
i) Mame of the Company: Antrix Corporation Limited
iv) Category/Sub-Category of the Company: Company limited by shares/ Indian Government Company
v) Address of the Registered office and contact details:
Antrix Corporation Limited
Corporate Office
Antanksh Bhaean
New BEL Road
Bangabore - 550004
i) Whether listed company: No
vil) Mame, Address and Contact details of Registrar and Transfer Agent, if any— Not Applicable

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities conlributing 10% or more of the lotal lumover of the company shall be stated:-

Sl.No. Mame and Description of NIC Code of the % 1o total turnover
main products! services Products! services of the company
1 Space & Space related activibes 9983325 65.20%
SOEI1414 14, 30%
DOE53200 17.50%

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:-

S. No | NAME AND ADDRESS | CIN/GLN HOLDING/ %of shares | Applicable Section
OF THE COMPANY SUBSIDIARY [ held
- ASSOCIATE -

1 _ NIL

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup)
i) Category-wise Share holding

Category of No. of Shares held at the No. of Shares held % Change
Shareholders beginning of the year al the end of the yoar during the
B year
Domat | Physical| Total | %ol | Demat |Physical| Total | %of
Tolal Tolal
Shares | Shares |
A. Promoters
(1) Indian
a) Individual! HUF 0 0 0 0 0 0 0 0 0
b} Central Gowl. 0 1,00,00041,00,000{ 100 0  [4,00,000:4.00,000, 100 300
c) Bodies Corp. 0 0 0 0 0 0 0 0 0
d) Financialinstitulions | 0 | © 0 | o 0 0 o | o 0




@) Any Other
Sub-total (A)1):-

0 0 0
1.00,000(1,00,000, 100

4,00,000:4,00,000, 100

{2) Foreign

a) NRlis- Individuals
| b) Other - Individuals
c) Bodies Corp.

d) Banks/ Fi

@) Any Other
Sub-total (A)(2):-

shareholding
of Promoter (A)= (A)
(1+ANZ)

=== == =

=]

(=1~ — I — i — L~
o0 o oo
= - - —

1.00,000(1,00.0001 100

SoDo oo

=== =T = = ]
o0 oo
Y -E-E--F-

4,00,00004,00,000: 100

=== = ==

g

a) Mutual Funds

b) BanksS Fl

¢) Cantral Gow/ State
Govi(s)

d) Venture Capital
Funds

) Fiis
@) Foreign Venture

h) Others (specify)
Sub-total (B) (1):-

B. Public shareholding

) insurance Companies |

o o =2 o0 o o o0

o o o0 o O o0
oo 2 a0 2 9 o0
o o o0 O O o0

e o o oo o

o oo

o Q@ o 2
a2 8 2 2 2 O o0
o o o0 9 O o0

2 e &2 20 2 9 o0

2. Hon- Institutions

a) Bodies Corp.

b} Individuals

i} Individual
shareholders
hplding nominal
share capital upto
21 lakh

i) Indinvidual
shareholiders
holding nominal
share capital in
excess of 1 takh

¢) Othesrs (specily)

Sub-total (B)2):-

Total Public

Shareholding (B)=
(B 1)+ (BX2)

=
oo
L=

==

= S
=1 =]
=R =]

==

C. Shares held by
Custodian for
GDRs&ADRSs

GrandTotal (A+B+C)




{if) Sharcholding of Promotors

81 | Shareholder's | Share holding at the beginning Share holding at the
No Name of the year end of the year
No.of |% oftolal] % of Shares | MNo.of | % of tolal | % of Shares | % change
Shares | Shares | Plodged / Shares | Shares | Pledged/ |in share
ofthe | encumberad ofthe | encumbered |holding
company | 10 ftolal COMpAIYY lotolal | dunng the
shares shares |yoar
1 | Department of
Space, Government | 1,00,000| 100% ML 400000 | 100% MIL 300
of India
Tootal 100,000 100% ML LR IR ] 100% NIL S0
{iii) Change in Promoters’ Shareholding (please specify, if there is no change)
5. Share holding at the Cumulative Share holding
No. beginning of the year during the year
MNo. of shares | % of iptal shares | No. of shares | % of lolal shares
of the company of the company
1 | At the beginning of the year 1,00,000 100% 1,00,000 100%
2 |Dalewise Increase/ Decrease
in Promolers Share holding
during the year specifying Issue of Bonus Shares on
the reasons for increase/ 15.09.2014 in the ralio of 3,00,000 100%
decrease (e.g. allptment/ 3 shares lor every 1 share held
ransfor bonus! sweal equity
elc)k
3 |Althe End of the year 100000 | 100% 4,00,000 100%

{iv) Share holding Pattern of fop ten Shareholders (other than Directors, Promolers and Holders of GDRs
and ADRs):

5l
No.

Cumulative Shareholding
during the year

No.ol | % of total shares

shares of the company

Shareholding at the
beginning of the year
No.of | %of total shares
shares | of the company

For Each of the Top 10
Shareholders

Al the beginning of the year
Datewise Increase/ Decrease
in Shareholding during the year
specitying the reasons for increasal
decrease (e.g. allotment/ transher!
bonus/ sweal equity elc)
Al the End of the year {or on the date
of separation, il separaled duning the
yoar)

10




{v) Shareholding of Directors and Key Managerial Personnel:

For Each of the Directlors and

18
Mo. KMP

MNo.of
shares

% of total shares
of the company

No.of % of total shares

of the company

Al the boginning of the yoar

Deatowins Incheasn DCromse n
Shara holding during the year
spedlying reasons for increase
idecreasa (e.g. alobmnt/
transbedf bonus! sweal

equity elc):

NIL

Al the End of the year

(wi) INDEBTEDNESS

Indebledness of the Company including interest oulstanding’ accrved but not due for paymen!

Secured Loans
excluding deposats

Unsacurad
Loans

Deposits

Indebledness at the baginning of the
fnancial year

i) Principal Amount

ii) Interest due but nol paid

i) Inberest accrued bul nol due

,-’fﬁd

Total (i+Hi+iii)

MIL

Change in indebledness during the
Frvanecicl yosr

« Addition

* Raduction

/"///l.

Net Change

indebbedness al the end of the financial
year

i) Principal A

i) interaal due bol not pasd

in) Inkenest acomued bul not duse

i
NI

Total (i+ii+ii)

(vi)REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A Remunevalion io Managing Direcior, Whole-time Direclors andfor Managor

8L | Particulars of Remunération
[EEEN

Nami of MDANTDV Manager

Total Amount

CMD ED
T L+

{For FY 2014-2015)
s L4

1 | Gross salary

{a) Salary as per provisions
contained in section 17(1) of
the: Income-tax Acl, 1961

24,27 307

7,89, 288

33,60, 261

{b) Value of perquisites w's 17(2)

Ireccrma- Lo At 1961

MIL

{c) Profits in heu of salary under
sachion 17(3) income- tax

Acl, 1961

MIL

2 | Swock Option

— HIL

"




et

Swoat Equity

= @8 % of profit
- pthors, specify. ..

5 | Others, please spacify

24,27,307 | 7,89,288

Ceiling as per the Acl

Remeneralion fo olfor direciors.”

51 no.

Particulars of Remunaration

2,10,000

Total (1)

1.50,000

60,000

2,10,000

2. Other Mon-Executive Direcions
* Fea fior attending Board

Commitiee Meshngs

- i

Others, please specify

MIL

Total(2)

Total{B)={1+2)

1.50,000

2,10,000

Tolal Managerial Remungraton

35,70.261

Overall Cefing as per the Act

C. Remuneration lo key managenial personnel ather than MOV Manager WTD

S1. na.

Pariculars of Remuneaton

Key Managerial Personnel

1

CEOQ

Company Secretary

| cro | Total

1. Gross salary
(a) Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961

(b) Value of parquisites u's
17(2) of Income-tax Act, 1961

(c) Profits in ey of salary
under section 17(3) of
Incorree-Eae Act, 1951

Stock Oplion

Swoal Equity

Commission
= s % of profit

Others, piease specify

Total

ElE| E |B|B
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Datails of
Panaltyl
Punishment/
Compounding
fees imposed

Authority [RDI
NCLT/ COURT]

Appaal made,
if any (give
Detail)

MIL
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INDEPENDENT AUDITORS' REPORT

To,
Tha Prasidant of India

We have audited the accompanying Rnancial
siaternents of Mis ANTRIX CORPORATION LIMITED
(the Company”), which comprise the Balance Sheet as
at March 31, 2015, and tha Statement of Profil and Loss
and a summary of significant accounting policies and
oiher axplanalony mlormabon for the yiar thin ended,

Management Responsibility for the Financial
Slatemenl:

Tha company’s Board of Direclors is responsible for
the matlers staled in Sec 134(5) of the Companies Acl
2013 ("The AcU) with respect o preparalion of these
financial statements that give a true and fair view of the
financial position, financial performance of the Company
in accordance with the Accounting Slandards refemed
o in section 133 of the Acl. read with Rule T of the
Companies (Accounts) Rules, 2014, This responsibiity
also includes maintenance of adequate accounting
records in accordance with the provisions of the Act
for safeguarding the assets of the company and for
preventing and detecting frauds and megularities;
selecion and applicalion of applicable accounting
and maintenance of adequate financial controls, that
wisle Opirating efecively for ensuring the accuracy and
complelenass of the accounting reconds, relevant o the
preparation and presentation of the financial statements
thal give a true and Eir view and ane free irom maberal
misstatemeant, whether due o frawvd or emor.

Auditor's Responsibility:

Our responsibiity is 1o Gxpress an opinion on these
financial statements based on our audil. We have taken
indo account the provisions of the Act, the accounting
and auditing standards and matters which are requined
i0 be included in the audil report under the provisions of
tha Act and Rubes mads thinsumndar.

We conducied owr audil in accordance with the
Standards on Auditing specified under Sec 143 (10) of
the Act. Thosa Standards require thal we comply wilh
ethical requirements and plan and perform the awdit
0 oblain rodsonabley ASSuraned aboul whalhar the
financial statements ane fres from material misstalomanl.

An audit involves perlorming procedures Lo oblain audil
dvidencd aboul the amounts and GSCoSUNSS T
financial statemants. The procedures selected depoend
on the audilor's judgment, including the assessment
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of the risks of material misstaloment of the linancial
siplements, whithar due 1o fraud or error. In making
thoso risk assessments, (he auddor consaders intemal
confrol relevant o the Company's preparation and
fair presentation of the Gnancial sialements in order
o design audit procedures that are appropriate in the
circumstances but nol for the purpose of expressing
an opinion on whether the company has in place an
adequate intermnal financial control system over inancial
reporting and the operating offectiveness of such
controls. An auwdil also incudes evalualing the
approprialeness of accounting policies used and the
reasonableness of the accounting esimates made

by management, as well as evalualing the overall
presentation of the inancial statements.,

it sulficient and appropriale 1o provide a basis for our
audit opinion.

1. _Basis for Qualified/Modified Opinion;

a) Minisiry of Defence, Manistry of Human Resources
Depariment and a Government Universily ie.,
IGNOU denled any receipt of service as well
as dues. However neither reversal of sale of
seqnvices amounting to ¥ 5,710.58 lakhs and cost
of cumulative services amounting to T 4.853.99
lakhs refating o the perod 2011-12 o 2014-15nof
oSO o the: net amount of ¥ 856,59 lakhs has
bean made. The abowe resulled n oviscsialemanl
of profit and understatemeni of provision for
doubtful debts o the extent of T 856.59 lakhs.

b Mz Devas Mulimeda Lmiled camed an
amount of US$S1.60 bilion (¥ 700,480 lakhs)
towards damages subsequent 10 the annulment
of the conlract by the company as per he policy
decision of the Central Govemnmenl acting in
its Sovereign capacity. The said claim & being
dispuled by the company. There is disclosure
of the said conlingent Eabdity in the noles 1o
accounts bul not under conlingent liabdity. The
above mesulled i understatement of contingenl
labilitias (o the axten] of T 700 480 kakhs.

Qualified! Modified Opinien;

In our opinkon and 10 the best of our information and
according to the oxplanations given lo us, except
for the effects of the malters descrbed in the basis
al paragraphs numbered 1(a) and 1(b), the financial
statements give the information required by the Act in
the manngr 50 required and give a true and Iair view
in conformity with the accounting principlos genorally



SCCOPbid in India:

a) in the coso of tha Balancs Shodl, of the stale of
affairs of the Company as at March 31, 2015;

b} in the case of the Profit and Loss Statement, of the
Profit for the year ended on that date; and

c) in the case of the cash fow statlements, of the cash
Mo for tha yoar ended on thal date.

Emphasis of Matters:

We deaw attention 1o the lollowing:

a) Nole Nos. 4 and 11 - regarding segmeni-wise
reporting — the company has applied for exemption
from the Ministry of Corporate Affasrs, Government
of India, from disclosure of each class of goods
with quantities and comesponding values under
section 129 of Companios Act. 2013 and in view
of the sensitive nature of the products and the
area of operation, pending receipl of exemplion,
the mformabion required under Schedule Il and
Accounting Standard 17-Segment Reporting, has not
been furnished for the curent and previous finandial
years.

b) Mote No. 10 - regarding non-disclosure of further
mandatory inlerest in respect of unpaid dsputed tax
Il

c) MNote No.23 — regarding non-availability of balance
confirmation from cusiomers, a non-reconciliation of
cusiomer accounts in respact of which confirmalions
were received.

d) Nobe No.24 - reganding the outstanding balances as
on the year end in DOSASRO accounts which are
yel o be confirmed by DOS.

Our opinion s not qualiied! modified in respect of the
above matiers.

z Mmmumwmﬂ
Order, 2015 as amended by the Companies
(Audiors Repon) Amendment Order, 2015 (logether
the Order’), issued by the Central Government of
Indka in terms of sub-section 11 of section 143 of the
Act, wa give in the Annexure - | a slalement on the
matiers specilied in paragraphs 3 and 4 of the Order.

3. As required by section 143(5) of the Act, with regard
o the directions issued by the Comptroller and
Auditor General of India, we report that:-

o) The company has nol boen Solecled for
disinvestment il date.

b} There are no cases of waiver of loans/inlerest or
write off of debls during the yoar 2014-15.

c) The company does nol have any manulacturing

No assols have been received as gifts from
Govainment of othar authonties.

d) The detadls of age-wise pending legallarbitration
cases nchudng reasons for pendency i onclosaed
vk Annaxune-l1.

The expenditure relating to legal cases (foreign and local)
are being accounted under different ledger accounts
for sase of monfloning and 10 have better control of the
expenses relaling o vanous cases pending relaling
1o the company. The breakup of legal expenses is as
undar.

(i) Local Legal Expenses

(i) Foreign Legal Expenses

The local legal expenses are ncurred after due approvals
and foreign legal expenses are incurmed in lerms of the
intimation received from ICC and agreement with the
fonaagn legal fiorm of advocales. However, the payment
to the foresgn advocales i being made with reference
o the hours spanl and their cdaim for reimbursement of
expenses as per their bills. The said hours are cortified
by th legal coll in good faith and sent for approval 1o
CMD. The foreign legal firm has been engaged on the
advice of DOS. The foreign legal cxpenses have boen
brought to the nofica of the Board from tims o e,

= B T.63lakhs
= B 219670 lakhs

4. As required by seclion 143(3) of the Act, we repor
thal:

a) We have sought and obtained all the information
and explanations which fo the best of our
knowledge and belief were necessary for the
purpose of our audit;

b) Inour opinion proper books of account as requined
by law have been kept by the Company so far
as appears from our examination of those books.
The Balance Shoel, Statement of Profit and Loss,
deall with by this Report ane in agreamant with
the books of account.

¢) In our opanion, the Balanoe Sheel, Stalement
of Profit and Loss, comply with the Accounting
Standards referred 10 in subsection (3C) of
section 133 of the Companies Act, 2013 read with
Rule T of the Companées (Accounts) Rules, 2014;

For B.V. Rao &Co.,
Charterad Accounianis
Firm registration No: 0031185

Sdl-
(B.V.Rao)
Place: Bangalore Partner
Date: 06-08-2015 M.No.19138




ANNEXURE TO THE AUDITORS' REPORT

Annexure refermed 1o in Paragraph 2 of the Auditors
Raport to mombers of "Ms ANTRIX CORPORATION
LIMITED®" on the accounts for the Yoar onded
J1*March 2015.

i. Inrospect of Fixed Assals:

a) The company is maintaining proper records
showing full particulars including quantitative
detads and stuation of fxed assets.

b) As explained to us, fixed assels have been
physically verified by the management during the
perod in a phased manner, which in our opinion
is reasonable having regard lo size and nature
of s Assets. Mo malerial discrepancies weng
noticed on such verification.

ii. With respect o invenlories, the company i a
service onented undertaking, as a result of which
the company dogsn’t have any invenlony, hence sub
clausa (a), (b), [c) of clauses i is not applicable.

¥, In our opinion and according to the information
and explanabions given 1o us, the company has nol
accepted deposits from the public as defined under
section T3 & 76 or any other relevant provisions of
the Companies Acl, 2013 or Rules framed there
e,

¥i. With respeci 0 mainienanca of cosl reconds, tha
company is a serice ofenlod company and hence
such cost records are nol applicable.

vil, According to the information and explanabions
provided 1o us in respect lo stalulory dues:

a. The company has been regularly deposiling the
undisputed statulory dues namely Income Tax,
Sales Tax, Wealth Tax, Service Tax, Cuslioms
Duty, Excise Duty, Value Added Taxes, cess and
other stalulory dues with appropriate authonties.

b. Detads of Senvice Tax, KVAT and CST which have
nol been deposited as on 31" March 2015 on

ii. In our opinion, according to the information and account of dispules are given below:-
axplanations given 10 us, the company has nol
sl Name of the Nature of Amount Period for Forum where dispute is pending
Mo Statute Dues (¥ in lakhs) | which it is Due
1 Chapler V of the Service tax 130.91 01-10-2003 to | Cusioms, Excise & Service Tax
Finance Act, 1994 31-03-2005 Appeliate Tribunal, Bangalore
3.754.14 18-04-2006 to | Cusloms, Excise & Service Tax
S6. 15-05-2008 Appellale Trbunal, Bangalone
2 |Kamataka VAT Acl, | KVAT and 14,683.09 01-04-2005 10 |Hon'ble Supreme Count
2005 and Central | Central 31-07-2008
Sales Tax Act, 1956 | Sales Tax
3 do do——{ 16, 72585 |01-08-2008 o |Hone High Courl of Kamalaka
31-03-2010

granted any Loan, secured or unsecured o
companies, firms or other paries as disclosed in
the Register maintained under section 189 of the
Companies Act, 2013.

L In our opinion and according to the information
and explanations given o us, there are adequabe
internal control systems commensurale with the size
ol the Company and the nature of its business for
the purchase of fixed assols and for sale of goods
and services. However, inlernal control needs o be
strengthoned by introducing the systém of monthly/
quarterdy cortification by DOS of actual commecial
usera/alipiiees of space segments.

Consequent to the observation of CRAG
Audit, the following para is included:

¢. The provisions of the Companies Act, 1956
{1 of 1936) and rules made thercunder

regarding amounts required to be transferred
to investor education and protection fund is

not applicable to the Company.

vii. The Company is a prolit making company and does
ol havve any accumulaliaod losses.

ix. In our opinkon and according 10 the informaltion
avadable o us, during the year the Company has
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neither bormowed any monay from bank/ fnancial
institutions nor issued any dobentures. Henco this
clause is not apphcabla.

x. According 1o the information and axplanabions given
lo us, the Company has not given guaraniee for loans
takon by others from banks, financial insltutions,

xi. In our opinion and according to the information

available 1o us, the Company has nol applied for any
b boands.

ir

i, To thi best of our knowledge and belef and acconding
to the information and explanations given 10 us, wo
ropoit that no fraud on or by the Company has been
noticed of reported during the year.

For B.V. Rao ECo.,
Chanered Acoountants
Firm registration Mo: 0031185

Sdl-
(B.V.Rao)
Place: Bangalone Partner
Dala: 05-08-2015 M.No. 19138




Annexure - I

DETAILS OF PENDING LEGAL / ARBITRATION CASES INCLUDING REASONS FOR PENDENCY
{Annexure to Para No. 3{d) w's 143 (5) of the Companies Act, 2013)

81 | MNature of Claim/Sorvice | Date of SCHN/| Date of | Ponding Forum/! |Reasons for Pendoncy
No Assessment | Balance for Authority I Status
Order | filing | Sheoot (No. of where
of Arbitration months) | dispute is
pending
A . Service Tax
1 |Claim ol Sendce tax on| 4212000 A5 Fi CESTAT, Mo heanng dale posted
Supply & Installalion of Bangalore by CESTAT, Bangalore
Tele-Education and VSAT
equipment wide Owder
of COmmissione on
2104 2009 under installaiion
2 |Claim of Service tax on| 32009 | 3312015 &7 CESTAT, First hearing dale nol
Salelite Transponder keasing Bangalong posted by CESTAT,
charges paid fto foreign Bangalore
satelifle Servitl providers on
Reverse Charge kechanizsm
duing the penod from
1E04008 o 31052007
under Sorices
and firomi 01ER200T
to 15052008 2 under
Telatomemunicalion Sernice
vide SCN No.COMRO42
did-03.09.09
B. KVAT and C5T
1 |KVAT & CST for the| 12242008 | 3312015 67 |Hoonble The pocesdings of
period from 01.04.2005 to Supreme Honble Court are
31.07.2008 (Ovder dated Court, Mew | ongoing
24.12.2008) Dethi
2 |KVAT & CST for the| AN92010 |331/2015| 55 |HonbleMigh |[The proceadings of
period from 01.08.2008 1o Court of Hontle Court are
3032010 (Ovder dated Kamataka, |ongoing

18




™

™. —

a2

32015 45 Inlemational |There i85 no ciém or

GI:I.II_I_'H The Company had

Civil Judge, |applicaion and suit
Bangalore before the Courd of
Additional Civil Judge,
Bangalore praying for
injunction on the ICC
proceedings initialed by
Dwumtlmmﬂ!
thal invocalion of
arbitration by Devas is

35
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF ANTRIX CORPORATION LIMITED FOR THE YEAR ENDED
31 MARCH 2015

The pereparation of financial stalements of Ankrix Corporation Limited for the year ended 31 March 2015 in
accordance with the financial reparting framework prescribed under the Companies Act, 2013 is the responsibdity of
mmmmmm.mmmmwwmmmmm
of India under section 139(5) of tha Act isfare responsible for expressing opinion on the financial statement under
section 143 of the Acl based on independent audd in accordance with standards in audiling prescribed under secton
Hmmumnmntiumnmwmwmmmmwmmuuﬂm_

I, on behalfl of the ComptroBer and Auditor General of India, have conducled a supplementary audit under section
143(6)}a) of the Act of the financial statements of Antrix Corporation Limited for the year ended 31 March 2015.
This supplementary audit has been camied cut independently without access to the working papers of the statutory
auditons and is limited primarity loinquiries of the statutory auditors and company personnel and a selective examinabion
of some of the accounting records. On the basis of my audil nothing significant has come to my knowledge which
would give rise to any comment upon of Supplement lo statutony audilons repor.

For and on the behalf of the
Comptroller & Auditor General of India

Dtz 24.08. 2015 (Dr. Ashutosh
Principal Director of Commercial Audit &
Ex- Oificio Member, Audil Boand-TV
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BALANCE SHEET AS AT 31.03.2015

% in Lakhs)
Figures as at the
Particulars el b
= Ed 5
I. | EQUITY AND LIABILITIES:
(1) Shareholders’ funds:
{a) Share Capital A 400.00
(b) Reserves and surplus B 1.24,170.73
{2} MNon-curment liabilities:
{a) Deferred Tax Liabdities (Net) 1,152.35
{b) Other Long Term Liabities c 76.806.42
{c) Long-lerm Provisions D 29099
(3) Current liabilities:
{a) Trade Payables 56,197.37
{b) Other Cument Liabilities E 35,5671
{c) Short-lerm Provisions F 4.950.98
TOTAL 2,99,274.95
i ASSETS:
(1) Hon-curment asseis:
{a) Fixed assets be
(1) Tangible assets G 1.523.22
(5} Intangible assetis H 4.21
(b) Defered Tax Assets (Net) -
{c) Long-term Loans and Advances I 68,741.38
{2) Current assets:
{a) Cument invesiments J A
b} Trade Rociivables K 6714715
{c) Cash and Bank Balances L 1.34,328.895
{d) Shori-term Loans and Advances (] 16, 400.47
(e) Other Current Assols N 1.129.57
TOTAL 2,99,274.95
Notes No. A to N form an integral part of this Balance Sheet
As per our report attached
For B.V. Rao & Co For and on behall of the Board
Chartered Accountants
Firm Reg No.0031185
St Sdl- Sd/-
(B V Rao) (V Raghu Venkataraman) (V S Hegde)
Partner Execulive Director (Operabions) Chairman-cum-Managing Disgclor
ICAI Membership No.19138
Place : Bangalore Pilace : Bangalore
Date : 17-07-2015 Date : 17-07-2013




STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31.03.2015

(T in Lakhs)
Particulars Note | For the current |
No | reporting period
ended 31.03.2015
I | Rirvinise from operations 1 1.71.755.69
Il | Other income 2 14.315.31
il | Total Revenue (I +1) 1,86,071.00
W |Expenses:
(i) Costof Revenua from operation 3 1,48.755.17
(i) Employees benefits oxpense 4 336.65
[() Depreciaton and AMOMEAlon expensa:
= Current Year 7766
= PIoWIOUS Yiaar 814
- Adjustment As Per Sch il of CA 201 ASE agains] 328
(iv) Other expenses 5 4.396.63 J
Total Expenses 1,53,577.53 "
L Profil before Prior Peniod items Extracrdinary items 3249347
and Lax 2
Vi Prior Period tems (Incomea) [ 46.49
Vil Extraordinary iems (Income) - |
Vil Profit before tax [V + V1 + Vi) 32,539.96 |
X Tax expensa: 3!
() Cuoment tax : |
a) Current Year (8,670.10)
b) Earlier Years (934.82) '
(i) Deferred tax 7 (2.425.16) !
X Profit for the period from confinuing operations (VIIIX) ~20,509.88 |
X Eamings per Equity Share: |
Amount used as numerator in calculating eamings per 20,509.88
Equily Share
Number of equity shares used as the denominator in 4,00,000.00
cabcylabing eqmings por equity share i
Noménal value of Equity Shane in 2 100.00
Basic and Diluted Eamings per Equity Share 0.05
| Notes No. 1 to 7 form an integral part of this Statement of Profit and Loss
Asg pir our repon attached
For B.V. Rao & Co For and on behall of the Boand
Chanered Accountants
Firm Reg No.0031185
Sdl- Sd/- Sdl-
(B V Rao) [V Raghu Venkataraman) (V § Hegde)
Partner Exgcutive Dirocton (Oparations) Director
ICAI Membaorship No. 19138
Plach : Bangalono Place : Bangalore
Date : 17-07-2015 Date : 17-07-2015




NOTES FORMING PART OF BALANCE SHEET AS AT 31.03.2015

Unit

>

Equity Shares:
{a) Authosised:
(i) Mumber of Shares
(i) Amount of Shares
(&) Issued, subscribed and fully paid up
for cash:
(i) MNumber of Shares
(i) Amount of Shares
(c) Par value per shang
(d) () MNumberof shares outstanding at the
beginning of the reporting period
(i) Mumber of Bonus Shares aliolied
during the year
(m) MNumber of shares outstanding at the
&nd of the reporting penod
(e) Rights, preference and restricions
aftaching o each dass of shares
including restrictions on the disiribution
of dividends and the repayment of capital

() Shares in the company held by each
shareholder holding more than 5 percent
shares specfying the number of shares
heid.
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RESERVES AND SURPLUS:

(a) General Rosorve:
Amoun! cutstanding al the beginning of the reporting period
Less: Transfer to Share Capital lowards Bonus Shares issuid
Add: Transter out of current yoar profit
Amount outstanding at the end of the reporting poeriod

(b) Corporale Social Responsibity and Sustainable Activilies Fund:
Amount outstanding al the beginning of the repodting persod
Add: Transfer oul of curment year profil
Less: Pay out during the year
Amounl outstanding al the end of the reporing peniod

(c) Sumplus:
Amount outslanding all the beginning of the reporting perod
Add: Cument year profit
Add: Corporale Social Responsibility Activites Expenditure

Less:

Transfer o General Reserve

Transfer to Corporate Social Responsibdity and Suslainable Actvites
Reserve (Budgelary allocation for CSR and Sustainable Activities)
Proposed Dividend

Tax on distributed profit

Amount cutstanding al the end of reporting peniod

OTHER LONG TERM LIABILITIES:

(a) Other Trade Payables
(b} Others

LONG TERM PROVISIONS:
(a) Provision for employee benefits

(i) Provision for Gratuity

!
|
|
|
|
{ii) Provision for Leave Encashment |

OTHER CURRENT LIABILITIES:
(@) Incone reckied in advance
b) Advances from cusiomerns

{c) Statutory Liabistes
{d) Income Tax (assess0d) payable
(g) Crediors for Expenses

iy Crediors for Project Expensos
{g) Crediors for Other Liabilities

SHORT TERM PROVISIONS

{a) Provision for Leave Encashment
{b) Provision lor Gratuity

fc) Provision lor Proposed Dividend
{d) Provision for Tax on Distributed Profil




{{) (a)Building
(b} Furniture and fodures
(<) Computer
(d) Office Equipment
(e} Networkang Equipment

(W) Reconcliation of the gross and nel camying amounts of each class
of assets al the beginning and end of the reporting period showing
additions, disposals, acquisitions. through business combinabions. and
other adjustments and the related depreciation and impairment losses/
reversals

INTANGIBLE ASSETS:

i) (a) Computer software

(i) Reconcliation of the gross and nel carrying amounts of each class
of assels al the beginning and end of the reporting penod showing
additions, disposals, acquisiions through business combinations and

other adjustments and the related depreciation and impaimment losses/
reversals

LONG TERM LOANS AND ADVANCES:
{Unsecured-Considered good)

(a) Secunty Deposits

{b) Advances to employees

i) Avcruesd inberest on Advances 1o employses

(d) Advances for Project Expenses

{e) Taxes Refund Due

(M) Taxes pasd under protest

(g) Advances to rade credilors

{h) Advances lor Expenses

CURRENT INVESTMENTS:

Investments in Mutual Funds;
{Al cost - Non-Trade - Unquoted)
LIC Nomura MF FMP Senies 62-456d Direct Growth Plan
(irwested in Pr Yr 1,65,83,722 units al T10/- each ; NAV as at Pr Yrend
& 10,8375 T17.97.26.087)
LIC Nomura MF FMP Series 66-371d Direct Growth Plan
{Invested in Pr Yr 2,00,00,000 units at T10/- each ; NAV as al Pr Yrend
@ 10.5834 121,16,68,000)
S8l Debt Fund Seres 25 - 366 Days -FMP
(invesied in PrYr 2,20,81 400 units at T10 each ; NAY as al Pr Yr year
end @ 10.8625 123.98.50 207
LIC Nomura MF Liquid Fund-Direct-Growth Plan
(Invested in Pr Yr 70,200.6402 units al T2211.1875/- each ; NAV as at
Pr Yrond @ 2324.9326 716,32,11,757)
SBI Premier Liquid Fund-Direct Plan-Growth
(Invesied in Pr ¥r 1.34,282 185 units at 12014 8907 each ; NAV as al
Pr ¥r end @ 2017.2625 27,0882 416)
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(a)

]

UTI Liguid Cash Plan-inst-Direct Plan-Growth (Invesled in
Pr Yr 2,23,308.440 units al T2100.9305 cach; NAV as al Pr ¥r end
@ 2103.8304 146,98.03.087)

Aggrogate amount of Unquoted, Mon-rade Current Invesiment in
Muduad Funds
TRADE RECENVABLES:

Trade Receivables outstanding for a period exceeding six months
from the date they are due for payment

(i) Secured - Considered Good
() Unsecured - Considered Good
(5) Considered doubtful

Less: Provision for Doubtiul Debls

Other debts
(i) Secured - Considered Good
(i) Unsecured - Considered Good

CASH AND BANK BALAMCES:

(i) CASH AND CASH EQUIVALENTS:
(a) Balances with banks
{b) Cash on hand
{c) Imprest Cash with Employees

(i) OTHER BANK BALANCES:
{(a) Bank deposits for more than 3 months bul with 12 months or
less matudity
(b) Balance with a bank earmarked for Dividend Payment
{c) Balance with a bank earmarked for CSR & SA
{d) Bank deposits with more than 12 months maturity

{e) Bank deposits with mane than 12 months maburity hedd as
security againsl Guaraniee issued and in beu of security

deposit

SHORT TERM LOANS AND ADVANCES:
{Unsecured-Considered Good)

(a) Advances lor Expenses

(b) Advances for Project Expenses

{c) Other Recoverables

OTHER CURRENT ASSETS
(Unsacured-Considensd Good)

(a) Accrued Interst on Deposits with banks
(b) Input Service Tax

3.569.16

TA52.39
3677.18

11,129.57
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NOTES FORMING PART OF STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED 31.03.2015

Particulars Unit | For the current |
reporting period |
ended 31.03.2015 |

Revenue from Operations:
(a) Sale of products:

(i) Exports 1.343.42
Net gain/{ipss) on foresgn currency transaction {3.35)
and translation refating to Export

1.340.07

(i) Inland Sales 20.991.55

(b) Sale of services:

(i) Foreign Consultancy Services Receipls 210,16
MNet gain/(loss) on fofsign Cumency ransacton -
and transiation relating 1o FCS

210.16

(51} Intand Consultancy Services Receipls 2.,806.42

{c) Other operaling revenues:

(1) Foreign Recsipts:

(i) Access Fees and Royalty receipts 1.330.03

MNeat gaind{(loss) on foreign cunency Wransaction 959
and ranslation retating to AFR

1.339.62

() Host Facility receipts 25,776.16

Net gain/{loss) on forgign currency Iransachion 2,108.19
and transialion relaling to HFR

27 BB4.35

(iii) Space Segment Capacity Charges receipts 10,05

Met gain/{loss) on foreign currency transaction 0.14
and ransiation nelating lo SSCC

10.19

(i) Export Incentive 60.80

(2)Inland Receipts:

(i) Space Segment Capacity Charges recipls LRLALFE
1,71, 75569
Other Income:
(a) Intevest Income

(i} On Daposits with Banks 11.523.51

(i) On Advances lo employees 0.02

(i) On Trade Receivables 143281

(v} On Prepaid Taxes 46955

(b) Net gainf{loss) on salo of investments




(i) Long Term Capidal Gain on Mutual Fund
Invesiments

(i) Short Term Capital Gain on Mutual Fund
Investments

() Short Term Capital Loss on Mutual Fund
Imsesimends

{c) Dividend receipts on Mutual Fund investments
{d) Nelgainf{Loss) on forsign currency transiation
redating to cutstanding Liabiities and Assets

fe) Liabiity no longer required wrilten back

i) Proedision for Doubtful Debt No Longer Required
wiB

(g) Msceltaneous Income

Cost of Revenue from operation
{a) Costol Sales
(i} Costof Exports
(i) Cost of Intand Sales
(b} Costol Services
(i) Cost of Foreign Consultancy Receipts
(i) Cos! of Intand Consultancy Receipts
(c) Costof Other Revenues
For Foreign Rocoipts
{i) Cost of Access Fees and Royaity recaipts
(i) Cost of Host Facility recaipls

(@) Cost of Space Segment Capacity Charges
receipts

For Inland Receipls
{1} Cost of Space Segment Capacity Charges
s

Employeos benefits expenses
Remuneration to CMD
Remuneralion o ED
Danecions sittng fees

Conltribution 1o Public Provident Fund
Staff Weilare

Leave Travel concession

Leave Encashment paii

Leave Encashment provision
Grauity Pakd

Gratuity Provision

Personngl Training Expenses

1.046.78
2103129

151.77
2.481.06

3




Other Expensos:

Travelling Expensos 61.94
Conveyance and Taxi Hiro 25.60
Printing and Stationary 162
Communication Expenses 3236
Legal fees and expenses 2.208.92
Professional fees 2861
Rates and Taxes 0.7
Advertisement and PublCity 14.98
Semanar, Conference and Meeting Expenses 11.06
Exhibition and Trade Fair 46.56
Loss on Sale of Fied Assels 1.10
Fixed Assets Discorded 15.05
Lease Rent 0.10
Interest Recespts offered (0 1ax in previous years
reversed as per IT Assessment Orders made 134.75
during the year
inerest on belated payment of Taxes 132
Bank Charges 12.25
Bank Guarantee and LC charges L 26.75
Repairs and Maintenance - Others 16.44
Paymenl o Audilors:
- As Auditors 215
- For sprvace Tax 027 .
- For Reimbursement of Expenses 0.23
Paymeni 1o Previous Year's Auditors:
« For Reimbursemenl of Expenses 046
Corporate Social Responsibility Activities
Expendiure:
- io Mational Foundation of
Communal Harmony under Ministry of Home 30,00
AlTairs
- Contribution to Jammu and Kashmir Chief
Minister's Relief Fund fior Flood Reliel and 50,00
Rehabditation measure
Miscellaneous Expenses 102.39
Provision for Doubtiul Debts 1.,351.52
4,396.63
Prior period items
CREDITED TO PRIOR PERIOD ITEMS
Space Segment Capacity Charges. receipts 297.50
Inkand Consultancy Receipts -
Access Fee and Royalty Recoipts -
Expont -

Host Facility Recespts -
Intorest incomea on Deposits with Banks =




Cost of Export reversed -
Cost of Space Segment Chargos revorsoed 10.16
Cost of Inland Consultancy Receipts reversed =

Cost of Access Foo and Royalty Receipts :
reversed

Cost of Host Facility Recoipls reversed 29.59
Interest income on trade receivables .

Stafl wellfare (recovery of Excess contribution to .
PLI)

DEBITED TO PRIOR PERIOD ITEMS

Space Segment Capacily Charges Recaipls 5
accounted in earer years reversed

Access Fee Receipts accountad in ears yoars 264 20
reversed

Exports accounied in earfier years reversed z

Host Fadility Receipts accounied in earier years -
PTG

Cost of Export -
Cost of Space Segment charges Receipts -
Cost of Host Facility Receipt 209
Cost of Access Fee Receipl 5.06
Cosl of inland Consultancy Receipt -
Cosl of Foreign Consultancy Recaipl -
Traveling Expenses 262
Bank Guaranlee Commission -
Legal charges 250
Communitation Expenses -
Service Tax on launch oplional service 1205
Repairs and Maintenancs - Others -
Interest on belaled payment on service Lax -
Loss on sake of Fixed Assels 2.24
Membership and Subscriplion -
Miscellaneous (General) Expenses -
Eslablishment Expenses (Security Charges) -
Printing and Stabonery -
Conveyance and Taxi Hire =

Year end currency translalion-Assels and
Liabdibies

EEEVRINRTR s

Met Credit 46.49
Tax Expensos:
{i) Defered
Determed Tax originating during the year (Savings) 319.23

Deferred Tax reversing during the year (2,744.39)
(Exponsesisavings)




Note - O ACCOUNTING POLICIES

1

General:

mathod of accounting, excapt otherwise stated in the Accounting Policy.

[T 0y00 e

) Sales:

Revenue, nel of all laxes, duties other than excise duty and levies, is recognized at the time of deliverables
are defivered 1o the customer or lo their assigned/contracied project. However, if delivery is delayed al the
cusiomer s request and the customer takes tithe and accepl bills, revenue ks recognized nol withstanding thal
physical delivery has nol been compieted 50 long as there is every expectation thal dedvery will be made and
the deliverables are on hand, identified and ready for delivery and if the delivery is subject to condiions like
instalationinspection, then the revenud is nol normally recognized unll the customer accepls delivery and the
inslallabonfinspection ang complated.

) Services:

a) Launch, instaliation, Commissioning and Testling and Civil Works:

Fervanioa, noet ol ol laxes, dolis olher than excess Suty and levies, is recognized by referenca o the stage
of completion of activity as specified in the conlract where comesponding cost lo complete the said stage
of activity has been accounied fior.

b) Access Fees, Space Segment Charges, Telemetry Tracking and Command, In-Orbit Testing, efc.:
Ravenue, net of all taxes, duties other than excise duty and levies, is recognized at once on rendering
or penodically depending upon nalure of the service contracted either one ime service of recurring
SENCE.

(i) Consullancy:
Revenie 5 recognized al once on rendernng of penodicaly depending upon natund of the consultancy
cinbrached,

(v) Composite Conlract:
Revenues is recognired fior each item of Compaosile contract as per policy mentioned against tems (1) to (&)
above.

(v) Other income:
(a) Interest:
Interest income ks necognized on accrual basis. However, inlénes! incoma from Trade Receivables is
recognized on a ime proporbion basis as per the contract, only on realizaion.

(b) Royalty:
Royalty = accounted on cash basis.

(c) DRividends on Investments:
Whan the Company’s right to recese payments is establishod.
(d) Egreign Exchange Fluctuation;
The variances in Forgign Exchange are netled in the respective values of Revenus from Oparations.

3}  Expenditure:

Cosl of Export, Forsign (Other) Receipts, Inkand Sales and Inland (Other) Rocoipts payable to DOSASRO ane
accounted for, a5 mutually agreed and approved by and between DOSASRO and the Company.




Fixad Assols:
Fixed Assots ano accounted on historical cosl basis.

Depreciation-ASE:

Fixed Assets, except intangible Assels ane depreciated over the usaful Be of the assel as per Schedule Il to the
Companies Acl. 2013. The residual value of the Assels costing below T Five Thousand is 0% of the orginal cost
of the asset and for all other assets the residual value is 1% of the onginal cost of the assel.

Intangible Assols- Amortization Expense Under AS 26

The intangible assets shall be amorized over a period of nol exceeding ten yoars on a strasght line method
exCept n the casoe of software which shall be amonized over a penod of not exceeding frve years from the date
when the assel is available for use or for the period of licencefegal rights whichever is earier. The amortization
penod and the amorization method shall be nviewed ol each financial year ond and il the expecied uselul
life of the assed is significantly different from the previous estimaltes, the amodization period shall be changed
accordingty.

Currency Translation — AS-11:

Transactions in foreign curmency are accounted al the applicable exchange rate prevailing on the date of
transaclion. Foreign exchange fluciualion is recognized in the Statement of Profit and Loss at the ime the
amount is received or paid. Monetary Assets and Liabidies redating to the fongign cumrency ransactons remaining
unsetied al the year end are transiated al year end applcable exchange rates or at which they are setfied
subsequently and the variances are recognized in the Statement of Profit and Loss excepl for debls outstanding
in foreign curmency considered as doubliul which are stated al the exchange rale when they are considered as

Net Profit or Loss for the period, Prior Period Items and changes in Accounting policies - AS - 5:
Income or Expenditure which anise in the current perod as a result of enmors or omissions in the preparation of
Bnancial statements of one or more prior period are recognized as Prior Perod liems only when such fem of
income of expenditure exceeds Rupees Two lakhs in each ransachon.

Impairment of Assets - AS-28:

An assel B ealed as mpaired when the camying cosl of assels exceeds its recoverable value. An impainment
loss is charged io the Statement of Profit and Loss in the year in which an assel is identified as impained. The
impairment loss recognized in prior accounting periods: is reversed if there has been a change in the estimale of
recoverable amount.

10) Provision, Contingent Liabilities and Contingent Assets — AS-29:

Provisions, involving substaniial degree of estmation in measurement are recognized when there is a presenl
obligation as a resull of past events and it is probable thal there will be an ocutflow of resources. Conlingent
Liabdities are not recognized but are disclosed in Notes. Contingent Assets are neither recognized nor disclosed
in the financial statements.

11) Provision for Doubtful Debts and Advances:

Provision for doubtful debits is generally made for debts outstanding for mone than thred yoars cxcepl for debls
du from CenlralSiate Governments, Contral®State Government Depariments and CentralfSiate Aulonomous
Bodies, Public Sector Underakings for which provision is made on case 10 case basis,

12) Investments:

Innnstrmants and classified s “Non-cumenl insestmants” and “Cunent Investments” as per the Schadubs I 1o the
Companias Act, 2013. The camying amount for current investments is the lower of cos! and fair value determined
dither on an individual investment basss of by category of investment, but nol on an overall (or global) basis.
MNon-current Invesiments are usually carmied al cost. However, when there is a decling, other than lemporary,
in the value of & Non-curment invesiment, the carrying amount is reductd 10 recognize the deding. On daposal
of an invesiment, the difference (Gain or Loss) between the carmying amount and the disposal proceaeds, net of
expenses, is recognized in the Statement of Profit and Loss.
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Nota - P OTHER NOTES FORMING PART OF ACCOUNTS
(T in Lakhs)
i As at 31.03.2015 As at 31.03.2014
CONTINGENT LIABILITIES AND COMMITMENTS:
{to the extont not prowvided for)
1) Contingent Liability:
{a) Claims agains! the company not acknowledged as debt
on account of -
{il Kamataka Valve Added Tax and Ceniral Sales Tax Irazia T34
including inferesi and penally up lo the dale of
demands. Agains! these demands, {apphicatie for both
currenl and previous reporling perods) & sum of
T 812 47 lakhs paid under profest and deposited a sum
of T5.000.00 lakhs as per tho direchions of the Hon'ble
Supreme Cowt of India in its Inferim Order dated
12.03.2010.
mmmwwmmmm 562601 106500
dale of demands. Agains! these demands, & sum of
H.?ﬂﬂﬂﬂtﬂ:ﬁﬁﬂﬂwﬁmpﬁﬂ-!ﬂm
paxd unger profest.
(i) Liquidaied 2. 189.00 2,189.00
(b)) Guaranieas: Comparyy has nol | No Guarantee has
issued any Guarantee | been ssued by the
o another person on | Company to resull n
behalf of thid party | coningant lkabdity
to result in contingent
Tuabeity
{c) Other monay for which the Company is conlingently liable:
1. Against the Show Cause Notices:
(i) Service Tax (against this, a sum of T 5,670.13 lakhs 5.964.16 NIL
wiekhs paid under protest)
(i) Interest and penalty on Service Tax uplo the dale of 1531677 MIL
wmmanumﬁm
2. Interest on voluntary payment of Service Tax under 4324 HIL
pnhﬁlhﬂﬂﬂﬂdﬂﬂﬂﬁﬁ&ﬂmﬂw
1) Commitments:
{a) Estimated amount of contracts remaining to be execuled MIL MIL
on capital account and not provided for;
mmmwmnm 1.14 40162 1,60,985.T5
and service)
{i) The amount of Dividend proposid 10 be distributed Lo Equity 4,112.00 4,010.00
Shareholders for the period ©
(i) Related amount per Share : 0.01 0.04
Opinion of the Board about any of the assets other than ficed |Board s of the|Boawd s of the
assels and non-cument investments do nol have a value on |opinion thal such |opinion thal such
realisation in the ordinary course of businass al least equal 1o |assets will have a|assels will have a
thay durvaisiand @t whilch they are stated valpg on realization | value On realraton
in the ordingry|in the ordinary
cowsé of business |course of busingss
at least equal 0 the | al least equal to the
amouni al which |amount ot which
they are stated in the | they are stated in the
Accounts. Accounts.




a) Consumption of siores and spare parts, Applied to Menistry | Disclosure is
i) Impored ol Corporate Alfairs, | exempled vide Ovder
i) Indigenously Procured Gowvt. of India, Mo F 46/42014-CL-
for exemption of Wi dated 01.10.2014
ssued by Ministry
of Corporate Alairs,
Govt of India
b) Value of imports calculated on C.LF basis by the Company -do- -do-
during the financial year in respect of -
. Raw Malernals ;
. Componenis and spare parts;
. Capital goods;
c) Emm“hmmm the financial year on -do- -do-
. know-how, professsonal and consultation
mmmmm
d) Total value of all imporied raw malerials, Spare parls & ~gho- -
Components consumed during the financial year and
the tolal value of all indigenous raw materials, spare pars &
components similary consumed and the percentage of each
to the total consumplion.
¢) The amount remitied during the year in foreign cumencies on | -Mol Applicable- -Not Applicable-
account of dividend with a specific mention of the lotal
number of non-resident shareholders, the total number of
shares held by them on which the dividend wene due and the
year o which the dividends related.
f) Earnings in foreign exchange classified under the following
hieads, namely-
i. Expor of goods calculated on F.OB. basis; Applied o Ministry | Disclosure is
of Corporate Affairs, | exempled vide Order
Govt. of lindia, Mo F46/472014-CL-
for exemption of il dated 01.10.2014
desciosure issued by Manisiry
of Corporate Affairs,
Gowt of India
i. Royalty, know-how, professional and consultation lees: -do- -gdo-
fi. interest and dividend:; ML~ -NIL-
| . Other income, indicating the nature thereof -MIL- -NiIL-
5. The Detadls of the Year End Currency Transiaion in respect of:
Particulars Year End Currency Dr i Profit and Loss
Translation (¥ in Lakhs) Cr Statement
Banks EEFC Current Accounts and Assets and 1.005.52 Dr. | Debited to Other Income
Liabelitaes
(95.99) Dr. | (Debited o Other Income)

Previous year's figures are shown in bracket
“Cr" denoles "Credil” and “Dr” deénoles “Debil”

6. Bank Deposits with moee than 12 months maturity includes a Fixed Deposil with Canara Bank for a sum of

T 0.37 Lakhs (Provious year € 0.34 Lakhs) under lien with “Assistant Commissioner of Commercial Taxes,

District - "V* Circle, Bangalore” in lieu of security Deposit.

7. Against the Bank Guarantees issued by State Bank of India on behall of the company for Euro 13,00,000,

USD 90,000 & Euwro 26,00,000 in aggregate equivalent 1o T 2,725.13 Lakhs (Previcus year USD 90,000 & Euwro
13,00.000 oquivalent to T 1,139.41 Lakhs), the Company has pledged a fixed doposil for T 3,588.79 Lakhs with
tham (Previous Year - T 1,281.63 Lakhs). However, Company is eaming interes! ol Card rales on the above
Fiued Doposit. Al present, there is no incident of "Provision™ as defined in AS-29 and accordingly disclosure

under Paragraph 66 and 67 of the said AS does nol arise.
aw




8. Dotalls of Disputes:

(1]

(m)

Against the demand of ¢ 20,102.42 lakhs undor KVAT and T 493.14 lakhs under CST Act (in aggregate
T 20,505.56 lakhs) inclusive of penalty and interest for the period from 01.04.2005 lo 31.07.2008, the
Company had moved the Hon'ble High Count of Kamataka agains! the Order of Commercial Tax Authorities
and the Division Bench of the Hon'ble High Courl of Kamataka had passed an Order upholding the demand
of the Commarcial Tax Department. Aggrieved by this Cowrt Order, the Company had moved the Hon'bie
Supreme Courl. The Hon'ble Supreme Court had passed an Inlerim Order daled 12.03.2010 directing the
Company to deposil a sum of € 5,000 lakhs with Karmataka Commercial Tax Depariment. The Company
has also paid KVAT amounting to € 250 lakhs and CST amounting to T 662.47 lakhs to the Commercial tax
Department “under prolest” aggregating to ¥ 912,47 lakhs which is disclosed under Non-cumen! assels-
Long term Loans and Advances. The Hon'ble Supreme Courl also directed the Company to implement
the impugned order of the Kamataka High Court in fulure, which was subsequently stayed by their second
interim Order dated 03.05_2010. The Hon'ble Supreme court had also direcled as follows - “let the assessing
officer proceed with assessment proceedings. However, no recovery will be made B further orders”,
The malter is subjudica.

As per the Interim Order dated 3.5.2010 of the Hon'ble Supreme Court of India, the Assessing Officer
assassed the revenue of the Company for the further period from 01.08.2008 to 31.03_2010 and passed an
order dated 19.8 2010 levying KVAT of T 16,711.98 lakhs and revised the same vide order dated 30.04.2012
to T 16,725.85 lakhs including interest and penalty. The Company has filed a WP No.30308/2010 against
the assessment order before the Hon'ble High Court of Kamataka. The Hon'ble High Court had admitied
thee plitaon and the matber s subjudice.

The Commissioner Service Tax, Large Tax Payer Unit, Bangalore has levied a Service Tax demand
amounting to ¥ 53.00 lakhs under the calegory of Erection, Commissioning and Instaliation and a penalty
of ¥ 53.01 lakhs aggregaling o ¥ 106.01 lakhs on the projects execuled by the Comgany during the years
2003 to 2005. An appeal against this order was fled before the Customs, Excise and Service Tax Appoiiant
Tribunal (CESTAT), Bangalore on 6.8.2010. The matier came up twice belfore the Tribunal on 08.10.2010
and 07.01.2011 and was adjoumed for want of clearance of the Committes on Disputes (COD). COD met
on 27.01.2011 and conveyed their clearance for the Company fo file an appeal belore the Trbunal vide
their lefier Mo, CODGA2011 dated 07.02.2011. The CESTAT vide stay Order No.51/2012 dated 12.01.2012
waived pra-deposil and the adjudged dues; and stayed the recovery of the same. The Dy Commissioner
of Service Tax vide letter No VI S/Antro1672009-GLT-1 dated 07.01.2013, intimated the vacation of stay
granted by CESTAT as per Sub Section 2A of Section 35C of the Central Excise Act, 1944 as made applicable
to Service tax matier under Section 83 of the Finance Act, 1994 and demand payment of £ 53.00 lakhs along
with inlerest and penalty of ¥ 53.01 lakhs. Against this demand, the Company filed a writ petition bafore the
Hon'ble High Courl of Kamataka praying to quash the order dated 07.01.2013. The High Court in its Order
dated 04.02 2013 direcied the Tribunal to dispose the appeal expediliously and granted slay on reCOWery
uplo the dale of disposal of issue by the Tribunal. The matler is now pending with the Tribunal. However,
the Company has paid the dispuled Service tax amount of € 53 lakhs “Under Protest” to the Service Tax
Department to avoid further interest in case of unfavourable Order by CESTAT.

{w) The Commissioner, Service Tax, Large Tax Payer Unil, Bangalore has levied a Service Tax demand on Space

v)

segmant capacty charges paid 10 foresgn satellile service providers under Roverse Charge Mechanism
during the period from 18/04/2006 to 31/05/2007 under “Telegraph Services™ and from 01/06/72007 o
150572008 under “Telecommunicalion Services” amounting 10 ¥ 1687 .95 lakhs against which the Company
remitlod the Service Tax amount of ¥ 1687.95 lakhs “Under Protest” and filed an Appoal before CESTAT,
Bangalore and the proceedings are ongoing.

The Service tax Depanment have issued Show Cause Molices for payment of Service Tax, Inlerest and
penalty on Space Segment charges and launch services amounting lo T 20,419.93 lakhs against which the
Company has submitted its responses, attondéd hoanings and the Order is awaited. However, the Company
has remitted Service Tax portion of T 5436.83 lakhs “Undor Protest” to the Service Tax Depariment 1o avosd
further interest.
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(vi) The Service tax Depariment have issued Show Cause Noticos for payment of Service tax, inlerest and
ponally on Space segment charges, Access lee under Telegraph and telocommunication amounting o
T 861.00 lakhs against which the Company has submilled its responses and hearing and Ordor ks pending.
Howovor, the Company has remilied Service Tax porion of € 233.31 lakhs “Under Prolest” to the Service
Tax Departmant 1o avold further intarest, if any.

(vii) The Central Govemmenl acting in its sovereign capacity made a policy decision nol to provide orbial slol
in S band to the Company for commercial activilies. Based on the direction of Central Government, the
agreement with M's Devas Multimedia Privale Limited (Devas) was termenaled, Dovas initiated arbetralson
proceedings before the International Chamber of Commerce (ICC), Panis and fled a daim for an amount
of ¥ 7.00,480.00 lakhs (Equivalent to USS$ 1,60 bilion @@ Contracted forex rate of T 43.78; which includes
Liquidated damage of € 2,189 lakhs as disclosed in 1 () (a)§) above), as damages. The ICC hearing
on jurisdiction, labdity and merits was held al London during the period from December 15 to 19, 2014,
As direcled by the Tribunal, both parties have filed their post hearing briefs on February 16, 2015 and March
23, 2015, The ICC have now granted time uplo Seplembor 30, 2015 lo the Tribunal for rendering the award.
The award of the Tribunal is awaited. The Company had also filed arbitration application and suit before the
Additional City Chvl Judge, Bangalone praying for injunction on the ICC proceedings indiated by Devas and
an awand thal invocation of arbétration by Devas is nol in atoordance with the agreement. Anlrix complated
its arguments in the arbitration petition (w's 9 of the Arbitration and Conciliation Act. 1996) and the civil suil
fibed belore the court of Additional City Ciil Judge, Bangalore. The maller is now posted for hearing on
Oct 09, 2015.

The Company despules the wiew of Service Tax AulhonBes 10 levy Service Tax on launch senvices provided 1o
foreign satelliles. However, the Company has voluntarly paid the Service Tax amounting lo T 2,209.48 Lakhs
“Under Prolest” for the period from 01-10-2014 10 31-03-2015. However, inleres] thereon amounting o € 43.24
Lakhs up 1o the date of payment of the said Service Tax is not paid.

The mlenesl and pendity on Laes a8 por demand and ncluded in contingent kabity amounts. The inlenest
and penalty on taxes untll dale of disputed taxes paid under prolest are also fumished as conlingent labdity.
However, conlingent liabdity fumished does nol include accrual of further inlerest from the date of demand or
payment of taxes under dispule, as the case may be, which cannot be reasonably estimated, since it will not form
part of Obligation and also economic out flow is remote uniil the dispute is resolved by the appropriate Authority
of Hon'ble Counts.

As the Company has applied for exemplion from the Ministry of Corporale Affairs, Government of India, from
disciosure of each dass of goods with quanbibes and CoMmaspondang values under section 129 of Companiss Act,
2013 and in view of the sensitive nature of the products and the area of opermabion, the informatioen requined under
Accounting Standard 17-Segment Reporting, has nol been fumished for the cumment and previous inandial years,

The prowvision for Graluity & Leave Encashment are made on the basis of Acluary valuation ag per Accounting
Standard (AS) = 15 (Revised) and the following ane [he dsdosings:-

Gratuity
Assets and Liability (Balance Sheet Position)

Particulars Figures as al the end of current | Figures as at the end of previous

reporting period 31.03.2015 reportling period 31.03.2014
(% in Lakhs) (¥ in Lakhs)

Presont Valua of Obligation 12.98 6.86
Fair Vialue of Plan Assets - -
Unrecognized Past service Cost - -
Eftocts of Assot Cailing -
Nel Assel / (Liability) (12.98) (6.,86)




(i} Exponses recognized in the statement of Profit and Loss (2 in lakhs)

(iii)

Exponses recognized in the
staternent of Profit and Loss

6.12 0.72

Experience adjustments on Present Value of Obligation and Plan Assels

(GainyLoss on Plan Liabitios (T in Lakhs)

1.51 0.26

% of Opening Plan Liabdities

22.0%

{Gaen)Loss on Plan Assats

% of Opening Plan Assols

The Company’s bes! estimate of Contriibution during the nexd year

Zlolol#

{iv) The benefit Valued

(v}

The benafil valued ane summarnsed below -

Type of Plan Defned beneht
Employer's Contribution 100%
Employee’s Contribution il

Salary for calculation of Gratuity (Or monthly Emaluments )

La=t draam bagic salary + DA

Gratuity Service

Completed six months penod of qualifying senvice

Normal retirement Age 60 years
Vesting Penod 5 years
Benefil on nonmal retirement Ona-fourth of emoluments for each completed
six monthly period of qualifying senice
Benefl on eardy relirementlerminationiresignation/ | Same as on normal refirement
withdrawal
Benehl on death i senice Length of Senscn Benefit payabls to life
Less than 1 year 2 times of monthly
emaluments
1 year and more bul |6 Gmes of monthly
less than 5 years emoluments
5 years of more, but| 12 Gmes of monthly
besg than 20 years dLTenls
20 years and more Half of  monthly
emoluments for eveny
completed six monthly
period of qualilying
SEMICH

Limit on benefit in case of Normal Retirement and withdrawal

Maximum of 16.5 times of monthly emoluments
or T 10.00 Lakhs whichever is less

LLimill on bl in case of death

Maximum of 33 times of monthly emoluments or
¥ 10.00 Lakhs whichever is less

Analysis of Defined Benefit Obligation arising from plan

that are wholly unfunded/ wholly funded/ partly funded

MA (since type of plan is definéd benefil)

Financial Assumptions

The principal financial assumptions used in the valuation are shown in the tabl bolow

Discount rabe (per annum) 7.80% 9.30%
rate 11% for first four years and 7% 11% for first four years
Salary growth {per anmum) years i ot

Expocied rate of relurn on plan

assols (por andum)

0 0




I¥i)

i)

Demographic Assumptions

Mortality Rato (as % of IALM 06-08)

100%

100%

Withdrawal rates, based on age: (per annurm)

Up io 30 years

31 o 40 yoars

Above 40 years

#|#|#

cos! trend rales

Effect of an increase and decrease of one percontage poant in the assumed medical

$ [###

Summary of Membership Status

Number of Employeas

q

Total monthly salary (2 in Lakhs)

2.82

8o

Average past service (years)

7.14

7.147

Average age (years)

37.856

Average remaining working life (years)

22.14

MNumber of completed years valued

HHE

(viii) Changes in the Present Value in Obligation (2 in Lakhs)

(ix)

(x)

Present Value of Obligation as at the beginning

6.86

Interest cost

0.64

Cument senice Cost

1.12

Actuarial (Gain)Loss on the Obligation

4,36

Present Value of Obligation as at the End

12.98

HHEEEE

Changes in the fair value of Plan Assets

Fair Value of Plan Assets as at the beginning

¥

Fair Value of Plan Assels as al the end

Fair value of Plan Assels

Fair Value of Pian Assets as al the beginning

Fair Vialue of Plan Assels as al the end

occupied by, or other assets

Amount included in the fair value of plan assets for each category and any property

Expenses recognised in the Profit and Loss Account (1 in Lakhs)

Currenl Service cost

1.12

0.80

interest cost

064

0.82

Net Actuasial (Gain) / Loss recognised in the period

4.36

Expenses recognised in the stalement of Profit and Loss

6.12

0.72

(xii) Amount for the Current period (2 in Lakhs)

Actuarial (Gain)Loss for_the period-Present Value of Obligation

(0.90)

%% of Opening Presont Value of Oblgation

- 9.5%

Actuarial (Gain)Loss fior the period-F air Value of Plan Assets

% of Opening Fair Value of Plan Assets

Total Actuarial (Gain)Loss for the period

10.90)

(0.90)

Actuarial (GainYLoss recognised in the period
Experience Adjusiment on Present value of Obligation-Loss) (gain)

1.51
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(xili) Movement in the Liability recognised in the Balance Sheot (¥ in Lakhs)

Present Value of Obligation as at the beginning 6.86 953
Expensos recognised in statement of Profit and Loss a2 or2
Benefil Pasd 0 (3.39)
Aciual returms on Plan assels ) 1] (1]
Presant Value of Obligation as at the ond 12.98 686
(xiv) Major categories of Plan Assats EM@EL@E,H‘“H“
investimenlSocurtnes = =
 Total = .

Current Liabiity(Short Term) 0.35 0.36
Non-Currenl Liabdity{Long Term) 12.63 6.50
Total 12.98 6.86

[zvwi) Statement of Profit and Loss related terms

Expenses: It iz the amount recognized in the Statement of Prolit and Loss, calculated a5 nel 1otal of cument Senice
cost, inlerest cost, expecied return of assets, actuarial gainsfiosses, past service cosl (i any) and the effects i
curtaiment or settiements (if any). It can also be calculaled as a change in the Present Value of Obligation during the
period plus the benefits paid less actual return on plan assets.

Interest cost: It is the increase during the period in the present value of the defined benefit obligation which arises
because the benafits are one pericd closer to settlement.

Current service cost: It is the increase in the present value of the defined benefit ohlgation resulting from employed
sarvice in the curmenl perod.
Past service cost: I is the changes in the present value of obligation for employee service in the phor penods,
resuliing in the cumenl period from the introduction of, or changes 10, post-employment benefits or other long-term
employes beneafils.
Actuarial Galn/ Loss: It comprises of the following twd componants:

i} Experienca Adjustments: The effect of differences between the previous actuanal assumptions. and whal was

achually Gocumed.

i) The effect of changes on actuanal assumplions.

Curtailment Cost: Il is the cost that arises due to an evenl that significantly reduces the expected years of future

senice of present employees o elmanabis for a significant number of employees the accrual of defined banefits of
some of all of their future senvices.

Settlement Cost: 10 the cosl thal ansds dud 10 a0 event whing an enloniss onlors nlo a ransacton that eiminates
all further obligabions for pan of all of the bénelits provited under a defined benelil plan,

Expected Rate of return: The expecied retum on assets over the accounting period, based on an assured rate of
retum. The same is delermined by considedng the yield eamed in past as well as current prevailing yiold.

Actual Rate of Retumn: The retumn eamed by the accumulated fund assets in a year dud 10 inlerest, dvidends, and
reabized and unrealized chandgs in tir markel value of plan assets.

{xvii) Windup Liability/ Discontinuance Liability:

Particulars Figures as at the end of current reporting
period 31.03.2015 (¥ in Lakhs)

Discontinuance Liabiity * N 11,68




Prosent value of Oblgation

12.98

Ratio (Present Value of Oblgation Discontinuance Liabiity)

111%

*Discontinuance Liabllity is the amount thal would be payable to the employees if all the obligations were 1o bo

sottied immediately. It has been calculaled ignoring the vesting criteria.

B. Leave Encashment-Disclosure
Para 132 of AS15(R) does nol requine any specific disclosunes excepl where expense resulting from compensated
absence is of such size, nature or incidence thal its disclosure is relevant under Accounting Standard No.5 or
Accounting Standard No.18.

13. Details of Corporate Social Responsibility and Sustainable Activities:-

(a) Gross amount required lo be spent by the Company during the year ¥ 530.10 Lakhs (Previous year

¢ 325.00 Lakhs)
(b) Amount spent during the year on (T in Lakhs):
51 Particulars Opening Provision Amount GClosing
No. Balance Spent Balance
() | Construction/acquisition of any asset Ni Nd Mil Mi
(@) | On purposes other than (i) abowve:-
2013-14 [ 32500 5000 275.00
2014-15 275.00 530.10 80.00 T25.10

{c) Details of relaled party transactions in relation to CSR expenditune as per Accounting Standard (AS) 18,
Related

Party Disclosures - Nil (Previous year Nil).

14, The break-up of Deferrad Tax Assets into major components as requined under AS-22 is as under:-

As on 3st March | As on 31st March
2015 (T in Lakhs) | 2014 (T in Lakhs)
DEFERRED TAX ASSETS:
(i) | Prowvision for Doubtiul Debts 1,600.90 1.259.87
(i) | Provision for Gratuity 4.49 233
(i) | Provision for Leave Encashment 6.53 505
(v} | Accumulated Depreciation 0 554
Total 1,611.92 1.27T2.79
DEFERRED TAX LIABILITIES:
i) | Accumulated Depreciation 18.80 i
i) | Service Tax paid under prolest during the year nol debited in 274547 .
the Statement of Profit and Loss but dlaimed as deduction in the
Income Tax computation statement under Section 43 B in the
year of paymni
Total 2,764.27 .
Het Deferred Tax Liabilities [ Assets 1,152.35 1,27T2.79
15. Disclosure under Accounting Standard AS5-26:
{a) | Class of intangible assets Computer Software
{b) | Nature of Intangible Assets Bought out compauters softwang
(c) | Uselul lives or the amortisation rates usod 5 yoars from the year during which the Computer
software is avaiable for uso
(d) | Amoriisation methods used Straght Line Method
(o) | Gross carnrying amount £ 13.49 Lokhs (Previous year T 26.25 Lakhs)
(N | Accumulaled amortization £ 9.268 Lakhs (Provious year © 16.21 Lakhs)
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(9) | Accumulated impairment losses at the beginning | NIL

and end of the panod
(h) | Reconciliation of the camying amount at the | As fumished in the Annaxure to Note - H
beginning and end of the period
{i) | Additions, indicating separately those from intemal | Bought oul Software of 7 564 Lakhs (Previous year
development and through amalgamation T 2,62 Lakhs). There is no software intemally doveloped
o through Amalgamation
{j) | Retwrements and deposals Cost T 18.41 Lakhs and comesponding amortized amount
T 11.53 Lakhs

(k) | impairment losses recognized in the Statement | NIL
of Profit and Loss during the period (if any)
M) | impairment losses reversed in the Sialement | NIL
of Profit and Loss during the period (i any)
{(m) | Amortisabon recognized during the penod T 4.61 Lakhs (Previous year T 5.45 Lakhs)
(n}) | Other changes in the camying amounl during the | Nil

period

16. Dr. ¥V S Hegde, Chasman-cum-Managing Diweclor and Shri 5 Parameswaran, Executive Director (uplo
10® July 2014) and Shdi V Raghu Venkataraman, Executive Director (Operations) (from 30™ January 2015)
are Key Management Personnel as per Accounting Standard “AS 18 - Relatled Party Disclosures™. Thare are
no iransactions with the said related parbes duning the year, excepl resmbursement of their remuneration and
benefits as under to Indian Space Research Organisation (ISR0O).

(a) Dr. VS Hegde, Chaiman-cum-Managing Director:

Nature of Payment FY 2014-15 (¥ in Lakhs) | FY 2013-14 (¥ in Lakhs)
Remuneration (Salary) 19.56 18.58
Telaphone 0.77 0.56
Medacal resmbursenment 0.20 0.13
Leave Travel Concession - 0.40
Conveyance 374 2
Total 2437 19.67
(b) Shni S Parameswaran, Executive Direcior (upto 10th July 2014}
Nature of Payment FY 2014-15 (¥ in Lakhs) | FY 2013-14 (¥ in Lakhs)
Remuniration [Salary) T.89 16.32
Medical resmbursement - 0.22
Total 7.89 16.54
{c) ShriV Raghu Venkataraman, Execulive Direclor (Operaions) (from 30th January 2015)
Mature of Payment FY #014-15 (¥ In Lakhs) | FY 2013-14 (¥ in Lakhs)
Remunaration (Salary) 1.42 .
Medical reimbursemant 0.02 5
Total 1.44 -

17. There are no incidents of impairment of assels as per Accounting Standard AS-28 during the financial year.

18. There is no sum due io be paid to any Micro, Small and Medium Enlenprises in lerms of the provisions of Micro,
Small and Medum Entempnses Development Act, 2006,

19. Depreciation has been charged off during the year under useful Me Straight Line Method as per Schedule Il io
the Companies Act 2013 as under:-




20.

21.

22

(i) Assols costing loss than ¥ 0.05 Lakhs, whore tho uselul Bo has already comploted bofore Aprl 1% 2014,
no affect on depreciation since the residual value and the carrying amount is zero.

(i) Assols costing more than T 0.05 Lakhs, where the useful life has already completed belore Apl 1% 2014 and
the carrying amoun is more than the residual value, the difference is considoned as depreciabion and debded
o Stalement of Profit & Loss.

(iii) Assels costing more than € 0.05 Lakhs, where the useful life has already completed balore Apil 1* 2014 and
the carmying amount is less than the residual valuo, the diffleronce i reversed fiom the Relained carnings
through the Statement of Profit & Loss.

() For all Assets where balance useful life exists as on April 1* 2014, the nel camying amount afler retaining
nesdual value is depreciated over remaineng penod of usehul o,

Mote-C (b) 1o the Balancs Sheet (Other Long binm Liabdites) includes o nel advancs from a Strategsc cusionmad for

a Project amounting lo ¥ 29,107 86 Lakhs after netting off the Central Sales Tax and Service lax re-imbursement
due amounting to T 5.492.14 Lakhs.

Dther Commatments under P - Other Nole no. 1[Ib) & not commatment for T 1,14,401.62 Lakhs (Previous year

- ¥ 1,60,985.75 Lakhs) as againsl gross contract value for supply and service for ¥ 2.27.231.35 Lakhs (Previous
year T 2,52 668067 Lakhs) being executed and advance recehved from cuslomer against thesa conlract is
2 35.077.57 Lakhs (Previous year T 1.52.244.84 Lakhs).

Exporl incentives of ¥ 60.47 Lakhs (Previous year ¥ 53.92 Lakhs) under Other Operaling Revenue —Foreign
Receipts is received from a customer for satisfactory performance of Hylas satelile exported to them.

23. The Company has requested confimmation of balance as on 31* March 2015 from all customers, excepl the

customers with whom the contracts are dosed and responses | confirmations wene received only from very few
customers. Reconciliation of customer accounts with differences s in progress.

24, The Company has not received confirmation from Depantment of Space, Government of india for completing the

reconciliation of DOSASRO-Antrix accounts pertaining to INSATAGSAT transponder leasing for the period from
2003-04 10 2014-15. In the opanion of the Management such non-confinmation and non-reconciliation does nol
have any impact on the Profit for the year.

25, The siatus of Income Tax refund dues for vanous Assessment years fumished under Non-corrent assels-long

Torrr Loans and Advancds-Taxes rifund doe, for which Assessment Orders recenved during Ihe year ane detaded
below (T in Lakhs) :-

FY IT Refund as | IT Damand | IT Rafund recaived Status
per Books | as per Order a5 per Order
2007-08 128015 3432 - | Recowered agains! Refund for FY-2011-12

but fied Rectificaion appbcation ws 154,
Also peliion u's 119(2)b) is pending belore

CBOT

200809 | 1,727.33 703.06 - | Recovered against Refund for FY-2011-12
bt fled Reclification application w's 154

2009-10 440.75 24.98 - | Company fled Rectification application ws
154

2010-11 9.14 - - Rifund shorl recodved o e exien] of
T .14 lakhs

2011-12 3.084.28 = 3.078.11 Rifund recobed on 01.05 2015

The Income Tax refund due is accounted based on the TDS cerificates and paymont advices! information
received from the cusiomers and outstanding in the books of Account against TDS claimed in the Income
Tax Retums (ITR). Reclification application w's 154 of the Income Tax Act, 1961 have boen filed before the
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Assessing Officer and reconcliation between the refund dud as per books and as per the amount admitted by
IT Depatmant as detailed in the above Lable on account of TDS made by othars is under progress. Sulable
accounting treatmant shall be given in the books of accounts on completion of the reconciliation and receipt of
Order against Soction 154 application. The Management is of the opinion that thore is no effect of such pending
reconcliation on the Siatement of Profit and Loss.

28, Rupees hava been rounded off io the nearesi Lakhs and Ggunes fior the previous year have been regroupad/
rearranged whiraver necossany 1o conform with the presentation of the current year.

Az par our repon attached

For B.V. Rao & Co For and on behalf of the Board
Charered Accounianis

Firm Reg No.0031185

Sd/- Sa/- Sdv-

B V Rao) (¥ Raghu Venkataraman) (V5 Hegde

Partner Executive Director (Operabions) Chairman-cum-Managing Direclor
ICAI Membership Mo 19138

Flace : Bangalore Piace : Bangalona

Date : 17-07-2015 Date : 17-07-2015




CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2015

(Under Indirect Method)

Extraordinary llem .
Pronvision fior Doubifiul Debts no longes requaned wit |
Liability no longer required writlen back ’
Interest Recaipt from Bank
Capital gain from MF
Dividend Receipts from MF

Operating Profit before working capdal changes
Increase in Trades payables
CSR Fund expended
Decrease in Liabdites and Proviskons
Increase in Trades Receivables

Decrease in Loans, Advances and other curment |
Assels '

Increasa in Loans, Advances and other cumment |
Assels

Cash generaled from operations
Income tax Paid
Tax Deducied at Source by others
Het cash from operating activities

Cash flow from investing activities:
Purchase of Fixed Assels
Procieds from sale of Fixed Assots
Foreign currency Translabion Variance
Interest Rocoipl from Bank
Capital gain from MF
Divadond Recoipts from MF

a7

(T in Lakhs)

For the previous reporting
period ended 31.03.2014
. 29,637 .25
13423 -
46927 .
(95.99) .
0.16 =
- S507.67
B 30,144 .92
(3.62) -
(43.55) -
{9, 747.04) -
(T06.15) .
B2 03 !'H EE
- 18.862.53
466723 -
| (1525 5
| (3.885.67) -
| @ss7.38) | 09107
- 10,771.46
s (64.26)
- | {11.436.95)
- (729.75)
(89.84) =
0.30 -
95.99 -
8.747.04 -
T06.15 -
782.03 -




Decroasa n Inmostmaents
Increase in Accrued inlerest on Bank FD
Decrease in Accrued inlonest on Bank FD
Het cash from investing activities
Cash flow from financing activities:
Dvachond Paxd
Dividend Distribution Tax Paid
Mot cash used in financing activities

Het increase in cash and Bank Balances

Cazh and Bank Balancos al th boginnang

of ithe year

Cash and Bank Balances al the end

of the year

Nole:

1. Delais of relaled parly iransactions in relabon o CSR expendiure as per Accounting Standard (AS) 18, Related
Party Disclosures are Nil,

2. Oul of provision for CSR Fund of 1530.10 lakhs an amound of 180 lakhs was speni during the year lowards
CSR activities. other than construction and acquision of Assels. and the accumuated unspent balance amounting
o T725.10 as on year end is camed forward,

As per our report attached hereto

For BV, Rao & Co For and on behall of the Boand
Chardered Accountants

Fimm Reg Mo 0031185

Sa- Sdi- Sat-
(B V Rao) {V Raghu Venkataraman) (V 5 Hegde)
Pariner Executive Director (Operations) Chairman-cum-hManaging Director
AL Mambsarship Mo 19138
Place : Bangalone Place - Bangalono

Dale ; 17-07-2015 Date : 17-07-2015




VATATESAY ANTRIX CORPORATION LIMITED

Anlariksh Bhavan, New BEL Road, Bangalore-560 231
Phone: +91 80 2217 8302/31/11, Fac +91 80 2217 8337
Websile: www.anirbogov.in




